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DIVIDENDS 


SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend , Feb. 3, 
No. 131 1942 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable March 16, 1942, 
to stockholders of record at the 
close of business, three o'clock 
P. M., February 20, 1942. The 
transfer books do not close. 
Checks will be mailed. 


W. D. BickHam, Secretary 


ELEVATOR 
COMPANY 


PREFERRED DivIDEND No. 173 
ComMMon DiIvIDEND No. 137 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 20¢ per share on the 
no par value Common Stock have 
been declared, payable March 20, 
1942, to stockholders of record 
at the close of business on Feb- 

ruary 24, 1942. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, January 28, 1942. 


CARBON COMPANY 


Eighty-First Consecutive 

Quarterly Dividend 
The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable March 10, 1942, to stock- 
holders of record February 20, 1942 at 
3P. M. 


GEORGE L. BUBB 
Treasurer 


AtlasCorporation 
Dividend No. 22 
on 6% Preferred Stock 


NoTIcE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending February 28, 1942, 
has been declared on the 6% Pre- 
ferred Stock of Atlas Corporation, 
payable March 2, 1942, to holders 
of such stock of record at the close 
of business February 20, 1942. 


Wa A. PETERSON, Treasurer 
January 30, 1942. 
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hat is the one- 
word rule for 
longer, happier life? 


Are you working under 
too much pressure? 


Are you punch-drunk with 
worries and intense 
emotions? 


Why are professional and 
business people hardest 
on the heart? 


Is heart disease heredi- 
tary? 


When is exercise bad for 
healthy persons? 


What is the truth about 
high-blood pressure? 


IF you are harried by 
work and worry, if fear is stealing your peace of 
mind, if you are a professional or business person, 
YOUR HEART, by Dr. Joseph M. Stein, is the 
fascinating, helpful new book that was written 
especially for you. Learn from this successful, prac- 
tising specialist the simple rules of living which 
relax the thousand strains on your heart, which 
increase personal happiness and lengthen life, even 
for those with damaged hearts. 


READ THIS BOOK and STOP WORRYING 


Yer Dr. Stein show you how science spots and 
checks the danger signals, prevents heart disease, 
cures it in many cases and helps fulfill a full life 
within the lessened capabilities of the “‘weak’’ or 
injured heart. , Learn the answers to such vital 
questions as these: “Why is heart disease usually 
not as dangerous as it sounds?” “‘What have ton- 
sils, kidneys, teeth and overweight to do with the 
heart?” “Why should rheumatic fever in children 
be checked before the ‘growing pains P What 
kinds of work and play are beneficial to those with 
heart ailments?” The truth about these and liter- 
ally hundreds of equally significant questions are 
answered in YOUR HEART so plainly and con- 

structively that 

Dr. Morris Fish- 

bein writes, “I 

would not hesi- 

tate to recom- 
mend this book 

. it should be 

made required 

reading.” 


You owe it 
to yourself 
and your 
family to 
read this 
book. Mail 
the coupon 


NO W 


Financial World Book Shop 
21 West St., New York City 


Send me a copy of YOUR HEART by Joseph 
M. Stein, M. D. 


= © Send C. O. D. plus few cents postage and 
charges. 


© I enclose check for $2.75. 


(N. Y. C. residents add Se Sales Tax) 


he “House on the Corner” en- 
tered another phase of its long 
history last week, when 16,500 shares 
of the capital stock of J. P. Morgan 
& Company were offered to the pub- 


lic. Heretofore entirely privately 
owned, the Morgan firm underwent 
a fundamental change back in 1935, 
when the then recently enacted Bank- 
ing Act forced it to divest itself of 
its securities underwriting business 
and to confine its activities to the pri- 
vate banking field. Its securities busi- 
ness was taken over by the newly 
formed Morgan Stanley & Company, 
which has only recently abandoned its 
incorporated status to become a part- 
nership and a member of the New 
York Stock Exchange. As of April 
1, 1940, J. P. Morgan & Company 
also changed its legal entity, from a 
partnership to a corporation. The 
sale of this stock is being effected 
to broaden the ownership of the com- 
pany, and to establish a published 
market value for the shares. The 
stock comprising this block came from 
certain of the firm’s stockholders. 

J. P. Morgan & Company’s busi- 
ness dates from 1861, and until last 
week its 200,000 shares of capital 
stock were owned by a group of less 
than 90 holders. Priced at 206 each, 
the 16,500 shares were offered by 
Smith Barney & Company. Net earn- 
ings for last year were reported at 
some $4.9 million (including $1.6 
million profits on securities), equal 
to $20.45 a share. Dividend pay- 
ments last year totalled only $4 a 
share, although the last two payments 
suggest that a $6 rate may have been 
established. 


The entire common stock of the 
Union Electric Company of Mis- 
souri, one of the nation’s leading util- 
ities, will be registered shortly with 
the Securities & Exchange Commis- 
sion. Comprising 2,695,000 shares, 
the proposed offering will mark the 
largest common stock distribution 
ever made under the Securities Act. 
The stock, all of which is owned by 
The North American Company, is to 
be distributed to the general public 
through a nation-wide group of in- 


vestment banking houses headed by 
Dillon, Read & Co. of New York. 

North American has filed an appli- 
cation with the SEC for approval of 
the program, proceeds from the sale 
to be applied by North American first 
to the retirement of its entire out- 
standing debentures and the balance 
to be used for general corporate pur- 
poses. The actual offering price and 
date of sale have not yet been determ- 
ined. The book value of Union Elec- 
tric’s common stock, as of September 
30, 1941, was $28.20 per share, 


Panhandle Eastern Pipe Line Com- 
pany last week sold at competitive 
bidding a $10 million issue of first 
mortgage and first lien 3 per cent 
bonds, at a price of 100.02 per cent., 
and an issue of 150,000 shares of 
cumulative preferred stock, at a price 
of $100.2789 per share, with the suc- 
cessful bidders naming a dividend rate 
of 5.60 per cent for shares of $100 par 
value. Both issues were awarded on 
a “package” bid for both bonds and 
stock to a banking group headed by 
Glore, Forgan & Company and Kid- 
der, Peabody & Company. 

Public offering of the securities was 
made on Wednesday at a price of 
10034 for the bonds and 104 for the 
stock. 

x *® 


Distribution of blocks of securities 
continues to play an important part 
in the financial markets of the coun- 
try, according to a review of second- 
ary market distributions in 1941, pub- 
lished in booklet form by Shields & 
Company, members of the New York 
Stock Exchange. The review serves 
as a guide to secondary distributions, 
recording all such offerings during the 
year, regardless of firm identities. It 
gives 8,408,825 shares as the total dis- 
tributed in after-market operations 
last year, which was less than 5 per 
cent of the total shares traded on the 
New York Stock Exchange. 


xk 


Last week Hayden, Stone & Co. 
offered 7,600 shares of Mathieson 
Alkali Works common stock in sec- 
ondary distribution at 28%. 
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NEW AND POTENT 
INFLATION THREAT 


Provision for direct purchase of Government obliga- 
tions by the Federal Reserve Banks opens the door to 
inflation of the most radical type. Although it may 
never be used extensively, the proposed change in 
central bank practice is significant. 


thins could better serve the 
purposes of our enemies 
than that we should become the vic- 
tims of inflation.” This pronounce- 
ment was made by President Roose- 
velt when he signed the recently en- 
acted price control bill. Nevertheless, 
it is inevitable that some measure of 
inflation will result from the financing 
of unprecedented deficits and other 
strains of a war economy. As the 
President conceded in the same state- 
ment, “The enactment of price control 
legislation does not mean that the bat- 
tle against inflation has been won.” 


PRICE CEILINGS? 


Price controls which have previous- 
ly been exercised without any direct 
grant of statutory authority have been 
reasonably effective in some sectors 
of the economic front, especially in 
industrial raw materials. But the ef- 
fects of the exemptions granted to 
agricultural products are well known 
to every consumer. The broad trend 
of prices is obviously upward. It has 
recently proved necessary, or desir- 
able, to raise the ceilings on lead and 
zinc, products of a type in which price 
controls can be exercised much more 
easily than for most commodities en- 
tering into general use. The opinion 
is almost unanimous, even in official 
circles, that this price control legis- 
lation may help to slow down the rise 
in the general price level, but that it 
can scarcely be regarded as an effica- 
cious weapon against inflation. 
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The possibilities for inflation may 
be developed in a rather elementary 
way by considering a few - figures 
taken from the proposed Federal bud- 
get for the 1943 fiscal year. Total 
expenditures are estimated at $59 bil- 
lion, of which the war budget will re- 
quire close to $53 billion. Although 
it may seem difficult to conceive how 
the nation can spend such sums for 
armament in a single year, that figure 
may well be increased, as the succes- 
sive additions to the naval appropria- 
tien bill (now in Congress) strongly 
suggest. And the drive for accelera- 
tion of the industrial production ef- 
fort may work wonders. 

Aggregate annual production of 
goods and services is estimated be- 
tween $100 billion and $110 billion a 
year. Because of the necessary cur- 
tailment of civilian activity, it is be- 
lieved that production of goods and 
services not connected with the war 
effort will decline to a level between 
$40 billion and $50 billion. However, 
cash income (income payments to in- 
dividuals) as distinguished from pro- 
duction (national income produced) 
will be high; probably close to’ $100 
billion. 

If we assume that civilian goods 
and services will amount to $45 bil- 
lion, this will leave $55 billion avail- 
able for other purposes. Federal tax- 
es will increase sharply. Thus far 
there have been no indications of any 
net increase in other taxes; in fact, 
several important states are taking 


infoto 


steps to reduce tax burdens substan- 
tially. Consequently, we will deduct 
$26 billion, the estimated levy indi- 
cated by the Federal budget and the 
supplemental requests made by the 
President. 

Although this does not make pro- 
vision for the effect of state and local 
taxes, the allowance tends toward un- 
derstatement of net income of indi- 
viduals, since a large part of the new 
Federal taxes will be paid by corpor- 
ations. In some cases heavy cor- 
porate tax burdens may force divi- 
dend reductions, but this is only a 
partial offset in the calculation of net 
individual income (income payments 
to individuals minus their tax liabili- 
ties). 


DEFENSE FINANCING 


The Administration hopes that a 
large part of the nation’s surplus in- 
come will be devoted to the purchase 
of defense bonds and stamps. Tak- 
ing a rather optimistic view, let us as- 
sume that the Treasury will collect 
$12 billion annually from this source. 
Subtracting $26 billion and $12 bil- 
lion from $55 billion leaves $17 bil- 
lion. 

Part of this sum will be devoted to 
savings other than U. S. Government 
obligations (savings bank deposits, 
purchase of corporate securities, etc.) 
However, it seems extremely improb- 
able that more than $7 billion will be 
employed in this manner if the Ad- 
ministration’s objectives in defense fi- 


3 


: 
f 
te 
H ay 
H 
by 
' 


nancing are attained. In 1929, the 
previous year of peak income, all 
types of savings (excluding corporate 
savings ) amounted to about $17.7 bil- 
lion according to The Brookings In- 
stitution. The total is not likely to 
be larger in 1942-43, and a substan- 
tial part of surplus income will be de- 
voted to the puichase of defense 
bonds. 

Some of the buying of defense 
bonds represents merely a shift of 
savings, such as the withdrawal of 
savings deposits for the purpose of 
buying these bonds. Unless this type 
of buying is restricted, the efforts to 
conduct war financing along non-in- 
flationary lines will be unsuccessful. 
ti $10 billion were taken out of cur- 
rent income for the purchase of de- 
fense bonds and stamps, and $7 hbil- 
were devoted to other types of sav- 
ings, the total would approximate that 
for 1929, 


INFLATIONARY LEVER 


There would then remain $10 to 
$12 billion purchasing power seeking 
outlets. This constitutes a strong in- 
flationary lever. When the people 
have surplus funds and unsatisfied 
wants, the pressure of these funds 
acts upon.the available supply of 
goods. The result will be a higher 
general level of prices, despite any 
controls which have been undertaken 
thus far. 

There are also strong inflationary 
implications in the prospective means 
of financing the big Federal deficits. 


COMING ARTICLES 


What Have Investment Trusts 


Been Doing With Their Funds? 
Low Priced Stocks With 

Better-Than-Average Prospects 
Against total expenditures of $59 bil- 
lion there will be probable maximum 
tax receipts of $26 billion and sales 
of defense bonds to non-institutional 
investors at an annual rate of $12 
billion. This leaves a deficit of more 
than $20 billion to be covered, Unless 
we should go to the extreme of print- 
ing press inflation, a yearly total of 
$20 billion to $30 billion U. S. Gov-. 
ernment obligations will have to be 
sold to institutions, mainly commer- 
cial banks. 

The reasons for the inflationary ef- 
fects of large scale purchases of Gov- 
ernment bonds by commercial banks 
have been covered fully in previous 
discussions, and will not be elaborated 
here. However, it is noteworthy that 
the Administration, in its savings 
bond publicity, has repeatedly stressed 
the desirability of limiting sales of 
bonds to the banks (by increasing the 
proportion of sales to individual in- 
vestors) as a means of combating in- 
flation. 

In contrast with these warnings, it 


is particularly surprising to find the 
Administration lending strong  sup- 
port to a controversial section of the 
second war powers bill. As recently 
passed by the Senate, this bill would 
empower the Federal Reserve Banks 
to buy Government bonds directly 
from the Treasury. Since the enact- 
ment of the 1935 amendment to the 
Federal Reserve Act, the Reserve 
Banks have been able to buy Govern- 
ment obligations only in the open 
market. 

Prior to that time, Treasury “over- 
drafts” at the Federal Reserve Banks 
on tax collection dates were not un- 
usual. Government bonds normally 
mature on days when income tax in- 
stallments are due. For a day or two, 
the Treasury might be short of funds 
while collecting tax checks. To cover 
the temporary deficiency, one-day 
notes of the Treasury were purchased 
by the Reserve Banks. 


TEMPORARY RELIEF 


If the law were to be changed again 
to restore the status prevailing before 
1935, temporary accommodation of 
this nature would be entirely legiti- 
mate and would have little or no in- 
flationary effect. But if this is the 
purpose of the clause in the second 
war powers bill, it is not apparent 
why the Administration leadership in 
the Senate crushed the Taft amend- 
ment. This amendment provided that 
obligations purchased directly from 
the Treasury by the Reserve Banks 

(Please change to page 25) 


UPTURN FOR GREAT WESTERN SUGAR 


Wi a war emergency on, beet 
acreage restrictions are off. Be- 


hind that simple statement lies much 
of the explanation for recent market 
strength in the shares of Great West- 
ern Sugar, largest producer of beet 
sugar in the United States. 
Operations of this company are 
carried on-in Colorado, Nebraska, 
Montana, and Wyoming. From more 
than a score of factories in those 
states, Great Western Sugar can turn 
out some 10.8 million bags (100 
pounds each) of sugar each year. Be- 
cause of quota limits, however, aver- 
age annual output over the past five 
years has been held down to around 
8.6 million bags—about double that 
of the company’s nearest competitor. 
It all means that plantings will be 


increased this season. And when the 
new crop is harvested next fall, Great 
Western Sugar will have its first op- 
portunity since 1934 to run its pro- 
cessing factories at full blast. The 
volume picture, in other words, is ex- 
cellent. With respect to prices, 
present structure permits satisfac- 
tory margins. Consequently, earnings 
prospects are bright for Great West- 
ern Sugar. 

Reflecting the normal cycle of its 
business, company’s fiscal year ends 
on February 28. Interim reports are 
not made public. But there is little 
doubt that profit in the current 
twelvemonth will show a sharp in- 
crease over.the $1.38 a share reported 
a year ago. With biggest benefits 
operative from this point, however, 


earnings should score further gains 
in the fiscal year to end on February 
28, 1943. 

Largely because of its impressive 
cash position, company has been able 
to pay out practically all earnings in 
dividends. In several years, as a 
matter of fact, distributions have ex- 
ceeded earnings on the common stock 
(1937-40, for example). Particu- 
larly under present conditions, con- 
tinuance of the 50-cent quarterly divi- 
dend seems assured. 

Great Western Sugar common is 
now selling at 27, or around its best 
1941-42 levels. At this price it re- 
turns 7.4 per cent on the indicated an- 
nual dividend of $2 a share, and is 
attractive for speculative income and 
potential capital appreciation. 
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RAILS BENEFITING 
FROM WAR TRAFFIC 


1. ATCHISON, TOPEKA & SANTA FE 


This article is the first in a series of discussions 
of the prospects of railroad companies which are 
in a favorable position under the war economy. 


he twelve months statement of 

Atchison, Topeka & Santa Fe 
shows net operating income of $40.5 
million for 1941, against $24 million 
in the preceding year, indicating net 
income equivalent to about $9.50 per 
share of common stock. In 1940, the 
road earned $2.69 a share, by far the 
best showing in any year since 1931. 


LEADING CARRIER 


The earnings record of the Santa 
Fe from 1935 through 1939 was a 
great disappointment to long term in- 
vestors in a stock which for many 
years had been considered one of the 
country’s best rail equities. The 
maximum earnings of that period 
were $1.56 per share in 1936, which 
did not look very impressive for a 
company which had averaged around 
$20 a share in the 1920s, especially at 
a time when aggregate railroad earn- 
ings power had staged a substantial 
recovery. 

A number of factors contributed to 
the low earnings reported in the five 
years preceding 1940, including a de- 
cline in non-operating income, a series 
of disastrous droughts in the South- 
West and curtailed exports of agricul- 
tural products. Less obvious was the 
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effect of the heavy charges to current 
maintenance in connection with an ex- 
tensive and protracted improvement 
program, which are revealed by an- 
alysis of reports for all recent years 
except 1938. The large sums ex- 
pended upon track and structures and 
the acquisition of new equipment 
placed the system in an excellent con- 
dition to meet the demands for trans- 
portation when the traffic trend began 
to turn upward in 1939. 

The improvement was gradual 
throughout 1939 and most of 1940, 
but in the late fall of the latter year 
indications appeared of an incipient 
traffic boom. The gains continued in 
1941. Although the increase over 
1940 was not spectacular in terms of 
cars loaded (car loadings were up 
17.8 per cent against about 19 per cent 
for all Class I roads), gross operating 
revenues increased 32.4 per cent. 
Larger passenger revenues contrib- 
uted about one-tenth of the $55 mil- 
lion advance in gross; a good wheat 
crop in the southwestern states also 
helped. But the most significant fac- 
tor was the large gain in long hauls of 
manufactured goods. The length of 
haul and the high rate classifications 
on much of this traffic account for the 
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fact that gross revenues showed a 
much sharper increase than car load- 
ings. 

Although less than one-third of the 
1941 increase in gross was carried 
through to net operating income, the 
gain was sufficient to raise the road’s 
net income to the best level since 
1930, when $12.86 was earned on the 
common stock. Larger transportation 
expenses reflecting the increase in 
volume, higher appropriations for 
maintenance, and a big jump in tax 
accruals tended to restrict the earn- 
ings gains, which would have carried 
net to a figure higher than that of 
1930 if tax rates had been unchanged 
from 1940. 

Further increases in taxes and op- 
erating expenses are in prospect for 
1942, and the year will show the full 
incidence of the wage increases which 
applied to only four months of 1941. 
Nevertheless, earnings for the current 
year should at least equal those of 
1941, and according to early indica- 
tions, should show a good gain. Con- 
ditions in the winter wheat territory 
are generally the best in many years, 
promising a large crop, and prospects 
are also favorable for California and 
Arizona fruit and vegetable ship- 
ments. Since agricultural products 
normally account for about 30 per 
cent of the road’s freight revenues, 
these factors are important. 


EARNINGS GAINS 


Their relative importance, however, 
varies considerably with fluctuations 
in crop yields and in the volume of 
traffic in the manufactures and mis- 
cellaneous classification. The Atchi- 


son’s total revenues from agricultural 
traffic increased only 1.4 per cent in 
1940 as compared with 1939. The 
gain in earnings from 95 cents a share 
to $2.69 was attributable to the 15.5 
per cent improvement in manufac- 
tured goods. The big jump in earn- 
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ings last year reflected the accelera- 
tion of this trend. 

The benefits of defense activity 
have been far above average for the 
Atchison, Topeka & Santa Fe system. 
This is readily comprehensible in view 
of the exceptionally rapid growth of 
war industries and military establish- 
menis in its territory, especially in 
the states of California and Texas. 
The upward trend of transcontinental 
traffic which had been in evidence for 
more than a year before Pearl Har- 
bor has been magnified in recent 
weeks in the rush to strengthen west 
coast defenses. Part of the increase 
represents a temporary spurt, but the 
system is assured of a large volume 
of high revenue, long haul traffic in 
manufactured goods for the duration. 
To mention only one source of busi- 
ness, the rapid growth of the Cali- 
fornia aircraft industry will be con- 
tinued under the impetus of the huge 
procurement program for military 
planes. 

Unlike some of the other large sys- 


2,565,000 LITTLE LOANS - 


Aceraing to a recent compilation, 
only 29 banks in the United 
States had total loans greater than 
the loans of National City Bank’s 
Personal Credit Department, alone. 
Introduced in 1928, as a “new venture 
in democratic finance,” the big in- 
stitution’s Personal Credit Depart- 
ment has since loaned some $692 
million to 2,565,000 people. 


tems which are showing exceptional 
earnings gains resulting from the de- 
fense boom, the Santa Fe maintained 
a position of outstanding financial 
strength throughout the 1930s. The 
low ratio of funded debt to total capi- 
talization (less than 50 per cent) was 
further improved last December with 
the retirement through treasury cash 
of 4%4s, 1948, which will effect an an- 
nual saving of almost $1 million in 
fixed charges. Since dividend pay- 
ments are conservative in relation to 


current earnings, the financial struc- 
ture will be further enhanced in 1942, 
Just before the December bond retire- 
ment, the company’s current assets 
were $80.5 million in excess of cur- 
rent liabilities, the $45 million total 
of the latter comparing with cash 
holdings of $84 million. 

In 1941, two $1 payments were 
made on the common stock, beginning 
in September. Another $1 dividend 
has been declared, payable March 2, 
suggesting that the stock is on a $4 
annual basis, although the dividends 
have not been designated as quarterly. 
At all events, Atchison common will 
afford a very attractive yield as long 
as traffic is maintained at the current 
high level, and the stock is regarded 
as having at least moderate apprecia- 
tion possibilities over the intermediate 
term. The 5 per cent preferred, 
yielding about 7% per cent at current 
prices around 67, appears decidedly 
attractive, considering the liberal re- 
turn in relation to the strong statis- 
tical position of the issue. 


STOCKS WITH “TWICE-COVERED” DIVIDENDS 


Based on latest reported earnings, dividend rates of 
these 15 common stocks are being covered at least twice 
over, providing a “cushion” against further tax rises. 


ese tax rates are going to be 
raised further. Increases which 
have previously gone into effect have 
already taken their toll from dividend 
payments in a number of instances. 
And other dividend rates will have to 
be adjusted downward, as taxes rise, 
unless (1) the respective companies 
are able to increase their business suf- 
ficiently to absorb the increased levies, 
or (2) there now exists a very com- 
fortable “cushion” between dividend 
payments and total earnings. 

The fifteen stocks in the accom- 
panying tabulation all meet the lat- 
ter requirement. (In addition, a 
number of the companies represented 
are experiencing good earnings in- 
creases as a direct result of the war.) 
In other words, even if operating 
profits can do no better than remain 
constant, dividend rates are being 
covered by such wide margins that 
very considerable inroads can be 
made by heavier taxes without reduc- 
ing net earnings to a point where 
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current distributions to stockholders 
would be jeopardized. 

Despite the fact that the indicated 
dividend rates of these stocks are be- 
ing earned twice over, or better, price- 
earnings ratios are abnormally low. 
Furthermore, yields range from about 


5% per cent upward to more than 
nine per cent, with the average for 
the group being approximately seven 
per cent. 

When measured by the usual stand- 
ards, most of the issues represented 
would fall into the “businessman’s in- 
vestment” category. But under cur- 
rent and prospective conditions the 
group as a whole occupies a better- 
than-average position with respect to 
maintenance of earnings and dividend 
rates during the war period. 


year. j—Six months. 


c—Sept. 3 scal year. e—March 31 fiscal year. g—Aug. 31 fiscal year. h—June 30 fiscal 
k—Oct. 31 fiscal year. 


15 STOCKS WITH “TAX CUSHIONS” 


COMMON —Per Share Earns.— ivi i 

STOCK: 1940 194] Yield 
Anaconda Copper .... $4.04 ta$3.77 $2.50 28 8.9% 
Archer-Daniels ....... 5.42 h 5.69 1.85 34 5.4 
Barnsdall Oil ........ 0.97 a 1.97 0.60 11 5.4 
Bohn Aluminum ...... 4.09 a 3.26 2.00 28 7.1 
California Packing ....b 3.26 b 2.64 1.12% 19 5.9 
Carpenter Steel ....... 4.55 6.46 50 26 9.6 
Food Machinery ...... c 3.70 c 4.27 1.75 31 5.6 
Holly Seger .......06%0 e 2.50 e 3.02 *1.00 17 5.9 
Liquid Carbonic ...... c 2.21 c 2.92 1.25 14 8.9 
g 4.82 g 6.15 3.00 42 7.1 
Nat’l Dairy Products... 1.66 j 0.90 0.80 14 5.7 
Spencer Kellogg ...... g 2.74 g 3.66 1.70 19 9.0 
OS See k 1.89 k 3.01 1.50 24 6.2 
8.85 10.43 4.00 54 7.4 
Weston Elec. Inst..... 4.58 a 4.44 2.00 29 6.9 


a—Nine months. b—Feb. 28 fiscal year. 
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OUTSTANDING WAR GROUP 


he industry 

that was our 
first bottleneck, 
that was the first 
to operate under 
priorities, that was 
the first to subcontract extensively, 
and that was the first to “do the im- 
possible’—that is the machine tool 
industry. 

Estimates are that shipments of 
machine tool companies—vital units 
in production for modern war—total- 
led $765 million last year. Ina world 
that talks of billions without the wink 
of an eye, this may not sound impres- 
sive. But it’s relativity that counts. 


WAR BABY? 


Here is an industry that, in a nor- 
mal year, does some $100 million of 
business. In 1929, as a matter of fact, 
shipments were $185 million, a figure 
that was exceeded slightly in 1937. 
Stimulated by foreign demand, ship- 
ments in 1939 rose to $200 million. 
But under the pressure of national de- 
fense, this total was more _ than 
doubled in the following year. The 
1941 record is history. In the month 
of October alone, for example, ship- 
ments were more than three times 
those of the entire year 1932! 

Nevertheless, the end of expansion 
in this industry remains to be seen. 
Mechanized war, it must be under- 
stood, creates an unquenchable thirst 
for machine tools. And now, with the 
United States in the conflict—and 
still committed to supply all the na- 
tions resisting the Axis as well—dol- 
lar volume in the current year has 
been scheduled for between $1.1 bil- 
lion and $1.5 billion. 

What is a machine tool? Briefly, 
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Makers of machine tools are among the biggest direct 
beneficiaries of the arms program. Despite increasingly 
heavy taxes, earnings results are continuing to rise. 


it is a power-driven machine used for 
cutting or forming metal by certain 
basic methods including : (1) turning, 
the pressing of a cutting-tool in a 
lathe against a piece of metal while it 
is rotating; (2) planing, a process 
much like that of smoothing a board 
with a carpenter’s plane; (3) milling, 
the cutting of flat surfaces by means 
of a revolving tool; and (4) grinding, 
the smoothing of rough surfaces by an 
abrasive wheel. 

Why are they so _ important? 
Well, they are the machines that 
build machines in this steel age of 
ours. And they are absolutely vital 
in wartime. To illustrate, take the 
case of a bomber. This flying engine 
of war has over 80,000 parts, requir- 
ing a grand total of more than 200,000 
machining operations. Or consider 
the relatively more simple case of the 
Garand rifle; it has 70-odd parts and 
each must be machined one to 100 
times. 


By this time, it 
will have become 
apparent that vol- 
ume in this indus- 
try is assured while 
the war continues. 
Over the last several years, and par- 
ticularly in 1940, exports of machine 
tools were substantial. Demand from 
this source is still very large. As a 
matter of fact, Great Britain and Rus- 
sia could use at least $300 million of 
our machine tools each year. But 
our domestic program is so urgent, 
that it is doubtful whether the present 
export rate of $150 million per annum 
will be maintained. 


RECORD EARNINGS 


With respect to earnings, full year 
results are not at hand. But based 
on interim reports by those units 
which make them available, 1941 
marked another peak profits year for 
the industry. In common with all 
business enterprises, machine tool - 
companies have seen their tax bill 
jump during the last few years. A 
notable factor is that these units are 
particularly vulnerable to the excess 
profits tax. Notwithstanding, volume 


Statistical Highlights of Machine Tool Units 
——*Per Share Data Ratio of 
COMMON —-Earnings— —Cash Divs— Recent Prices to 
STOCK: 1940 1941 1940 1941 Price 1940 Earns. 
$6.15 b$3.44 $2.00 $2.50 21 3.4 
Corp: 4.99 4.64 2.30 2.60 23 4.6 
Monarch Machine Tool...... 5.63 oun 3.50 4.00 g27 4.8 
National Acme ............ 4.40 c 4.86 1.00 2.00 17 3.9 
Niles-Bement-Pond ......... 2.29 ane 0.69 1.25 214 6.1 
Sundstrand Machine Tool.... 5.07 2.33 3.50 h18 3.6 
Union Twist Drill.......... 6.55 res 3.00 4.00 j4 S2 
Van Norman Machine Tool.. 2.22 f 2.48 0.81 1.30 10 4.5 
Warner & Swasey.......... 4.20 c 4.27 1.93 2.00 k19 4.5 
*Adjusted to present capitalizations. b—Six months to June 30. c—Nine months to 
September 30. f—Forty weeks ended October 11. g—New York Curb. h—Chicago Stock 
Exchange. j—Boston Stock Exchange. k—Over-the-Counter. 
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trends are so powerful that further 
earnings gains are likely in 1942. 

Under a peacetime economy, sales 
in the machine tool industry display 
a highly cyclical pattern. This goes 
back to the fact that products in the 
field are closely allied to capital goods 
activity. Interesting in this connec- 
tion is that machine tools are expen- 
sive and have a highly elastic life 
span. Thus, when industry at large is 
in the doldrums, manufacturers tend 
to defer purchases. Conversely, when 
the business cycle swings upward, de- 
ferred demand is released and expan- 


sion is stimulated. Wide swings in. 
sales are therefore to be expected. 

A picture of this kind is not con- 
ducive to either earnings or dividend 
stability. A look at the operating rec- 
ords of a score of the leading concerns 
in the field is sufficient proof of this. 
Speaking in terms of the present war 
economy, there is little doubt that 
these companies will experience a 
real slump in business, once the con- 
flict is ended. As a matter of fact, 
this is one of the chief factors behind 
the very low price-earnings ratios now 
apparent among the leading machine 


tool equities available to the public, 

Meanwhile, however, capacity op- 
erations and continued expansions are 
in store. This poses the possibility 
that some units in the industry hold 
further speculative possibilities. Based 
on their better-than-average operating 
records as well as promising pros- 
pects, the following equities appear 
suitable for the placement of specula- 
tive funds: Bullard, Ex-Cell-O, Mon- 
arch Machine Tool, and Van Nor- 
man Machine Tool; for those inter- 
ested in over-the-counter issues, at- 
tention is called to Warner & Swasey. 


HOUSTON LIGHTING OFFERED FOR 


s part of the broad program for 
A compliance with the Public 
Utility Act, a major part of National 
Power & Light’s bonds has already 
been retired, with complete elimina- 
tion of the remainder indicated short- 
ly. A specific offer of exchange has 
been made to the preferred stock- 
holders, and tentative steps beyond 
that offer already set up. No unus- 
ual delay along these lines is indicated 
since company finances are strong, no 
preferred arrears enter into the pic- 
ture as a complicating factor, and the 
management has shown considerable 
interest in expediting simplification 
matters. 

Of most immediate importance in 
the company’s program for compli- 
ance with the Public Utility Act is 
_its offer to its preferred stockhold- 
ers of two shares of Houston Light- 
ing Company common stock for each 
share of National P. & L. preferred, 
with offerings limited to full share 
amounts up to 90 per cent of total 
holdings. This exchange offer ex- 
pires March 31, 1942. | 


WISE SWITCH? 


If the investor accepts this offer. 
he substitutes the common stock of 
a sound operating company for the 
preferred stock of a holding company. 
Territorial prospects for the former 
are satisfactory and the rate structure 
seems to be low enough to make de- 
structive public competition unlikely 
over the ascertainable future. The 
indicated dividend rate of $3.60 on the 
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Houston stock has been well covered 
by earnings in all recent years and 
the latest available figures show a 
continued satisfactory margin of pro- 
tection for the regular disbursement. 
From this point of view, the Houston 
equity represents a more conservative 
basic position. Additionally, the ex- 
change would, on the basis of the cur- 
rent dividend rate, mean an increase 
in income over that obtainable on the 
National equity. 

On the other hand, if the offer is 
not accepted, the preferred stockhold- 
er has a senior claim on the assets re- 
maining upon conclusion of the ex- 
change, subject to a small amount of 
bonds still outstanding, but which ap- 


OILS GET 
HIGH PRIORITIES 


he strategic importance of the oil 

industry is recognized by the 
OPM, which has assigned an A-1-A 
priority rating for materials needed 
for refinery repairs. Equipment for 
prospecting and drilling does not car- 
ry the highest rating, but is high in 
the scale. Materials for new service 
stations and other stationary market- 
ing facilities have been prohibited, 
but this will impose no hardship in 
light of the extensive marketing sys- 
tem already established. All in all, 
it would seem that obtaining adequate 
equipment will pose no problem for 
the industry. 


pear scheduled for early retirement. 
In addition to whatever Houston 
shares are not accepted, these would 
represent almost 100 per cent of the 
outstanding Pennsylvania Power & 
Light common, Carolina Power & 
Light and Birmingham Electric, plus 
smaller amounts of less important 
investments. While some calculation 
of final liquidation value would ap- 
pear to be helpful, a reliable figure 
cannot be given because of the wide 
number of variables entering into this 
situation. 

It is believed however, that these 
holdings would provide values at least 
equal to present market prices of 
around 92 for the preferred shares. 
As income support for the stock, there 
would be principally the large hold- 
ings of Pennsylvania P. & L. plus 
the Carolina P. & L. investment. 
Regulatory decisions concerning sub- 
sidiary dividend payments will mean 
smaller parent income over the future. 
But it does seem that there will 
be sufficient income available to per- 
mit full payments on the preferred 
shares over the ascertainable future. 


MORE RISK 


Looking at both sides of this offer, 
there is some intermediate term ad- 
vantage to be gained by acceptance of 
the Houston shares. But in cases 
where the higher degree of risk can 
properly be assumed and the neces- 
sary patience exercised, those retain- 
ing present holdings may ultimately 
receive more satisfactory values. 
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THIS WEEK’S SELECTION: 


UNION TANK CAR 


By The Bargain Hunter 


Dw: the decline in railroad 
traffic which has been witnessed 
. since the 1926 peaks, and the cyclical 
and other intermediate fluctuations in 
the volume of freight moved, car 
leasing remains a fundamentally stable 
business. The principal reason for 
this is the fact that petroleum and its 
products constitute a large proportion 
of the items carried in leased cars— 
by far the most important item for 
the equipment owned by Union Tank 
Car. Consumption of petroleum has 
increased in every year since 1921 
except 1930-32 and 1938, and there 
is as yet no indication of a prospective 
ceiling on its use. 


COMPETITIVE STATUS 


Union Tank Car owns about 39,000 
tank cars. It has exclusive contracts 
to supply most of the Standard Oil 
companies and a number of other oil 
units with their entire car require- 
ments. In the great majority of cases, 
its service consists of moving finished 
products from refineries to local bulk 
storage and distributing plants; it 
has therefore suffered hardly at all 
from competition from crude oil pipe 
lines, and very little from construc- 
tion of lines carrying gasoline. For 
the same reason, the current record 
tanker building program has no ad- 
verse post-war implications for the 
company. 
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This unit was originally a part of 
the Standard Oil “‘trust,” and thus 
no earnings statements are available 
for periods prior to dissolution of the 
latter in 1911. Ever since that time, 
however, Union Tank Car has con- 
sistently operated at a profit, and it 
has paid dividends without interrup- 
tion since the first payment was made 
in 1914. From time to time, senior 
securities have been issued to finance 
the purchase of additional equipment, 
or for refunding purposes, but the 
last of these issues was retired Octo- 
ber 1, 1934. Since then, equipment 
acquisitions have been paid for out 
of the treasury, yet finances have been 
maintained in excellent condition; 


cash and Government securities were 
each far in excess of current liabilities 
at the end of last June. 


UNION TANK 


CARS 


Finfoto 


Demand for tank cars for the trans- 
portation of petroleum was artificially 
stimulated last summer and fall by 
the tanker shortage, which necessi- 
tated a substantial increase in the 
movement of crude oil to the Eastern 
states by rail. Return of a number 
of tankers which had been loaned to 
the British eased the situation ma- 
terially for a while, but since our in- 
volvement in the war tank car re- 
quirements have again risen sharply, 
and should remain at a high level for 
the duration. 

In the first half of 1941, earnings 
amounted :to $1.25 a share, against 
96 cents a share for the same period 
of 1940. This comparison is mislead- 
ing, however, inasmuch as no pro- 
vision was made during the later 
period for the anticipated increase in 
taxes. Second half earnings will there- 
fore have to bear a rather heavy bur- 
den, but they will be aided by the un- 
usually good demand for tank cars 
prevailing during most of this period. 
Furthermore, the last half of the year 
is normally more profitable than the 
initial six months. 


ATTRACTIVE YIELD 


Because of its large invested capi- 
tal, this enterprise is in somewhat bet- 
ter than average position with respect 
to taxes. Last year’s dividend pay- 
ments totalled $2 a share, and it is 
anticipated that this rate will be con- 
tinued in view of the company’s 
strong financial condition and the gen- 
erous dividend policy it has pursued 
in the past. Reflecting the stability 
normally characteristic of its earnings 
and dividends, the stock is not a 
volatile market performer, but pos- 
sesses considerable merit on an in- 
come basis. At the present price of 
27, a yield of 7.4 per cent is afforded. 
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Ratings are from THE FINANCIAL Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as reliable, 
no responsibility is assumed for their accuracy. 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 4, 1942 


American Agricultural c+ 
Speculative potentialities warrant 
retention of shares, now around 23 
(ann. div., $1.20; paid 25 cents extra 
last year). Rising farm income and 
war requirements are extending sales 
gains in both the industrial chemical 
and the fertilizer divisions. Thus 
far in the current fiscal year, profits 
have been replacing losses. Conse- 
quently, expectations are that June 
fiscal year earnings will approximate 
$2.50 a share. This would compare 
with $1.79 in the preceding twelve- 
month. (Also FW, Dec. 17, ’41.) 


American Airlines. c+ 
Despite uncertainties of the forth- 
coming mail rate case, longer range 
prospects warrant retention of exist- 
ing holdings of shares. Approx. price, 
46 (paid $1.50 last year). Revised 
estimates place 1941 net of this lead- 
ing air carrier at around $2.5 million, 
or some $4 a share on present capital- 
ization. This would be about 30 per 
cent above 1940 and mark the most 
profitable year in American Airlines 
history. While a repetition of these 
earnings is unlikely this year, com- 
pany’s secular growth prospects hold 
considerable future promise. 


Bethlehem Steel B 

Potentialities as a market leader 
warrant placement of speculative 
funds in shares, recently quoted at 64 


(declared $1.50 so far this year). 
Bethlehem enjoyed its most profitable 
quarter of the year in December. But 
largely because it set aside some $13 
million (equal to $4.35 a share) out 
of 1941 income to amortize emer- 
gency-built facilities, earnings fell un- 
der those of the previous year. Per 
share figure was $9.35 in 1941, com- 
pared with $14.04 in 1940. With 
more than $1.3 billion of orders on 
hand and with deliveries increasing, 
March quarter results should continue 
the favorable trend of the final three 
months. (Also FW, Nov. 12, °41). 


Consolidated Gas (Balt.) A+ 

Stock represents a_ better-than- 
average unit in the utility operating 
field. Approx. price, 52 (ann. div., 
$3.60; yield, 6.9%). Contrary to 
earlier expectations, company man- 
aged to lift 1941 net to $4.64 a share, 
from $4.41 a year ago. Biggest factor 
in the showing was the record demand 
for electric and gas service. This re- 
flected the general stimulation of ac- 
tivities among industries in the Balti- 
more area—a stimulation that was 
enough to hurdle an increased tax 
barrier. Current dividend rate should 
continue to be covered by earnings. 


(Also FW, Oct. 22, ’41.) 


Freeport Sulphur B 

Shares, now around 36, represent 
one of the more attractive situations 
in the cyclical group (ann. div., $2). 


’General Railway Signal 


Profit of $3.95 per share last year 
was pretty much in line with expec- 
tations. This compared with $3.81 in 
1940. Cuban-American Manganese 
subsidiary accounted for 82 cents a 
share of 1941 earnings, against $1.20 
a year before. Decline in this direc- 
tion was occasioned by increased op- 
erating costs, taxes, freight, and de- 
preciation charges. Outlook for 1942 
remains highly favorable. (Also FW, 
Nov. 5, ’41.) 


C+ 

Stock has merit for retention on a 
speculative basis. Recent price, 12 
(paid $1 in 1941). Reflecting the 
boom in transportation, backlog of 
signaling equipment is the highest in 
over ten years. In addition, company 
is doing arms work—such as shell 
machining and munitions forgings— 
and plant is adequate for further ex- 
tension of this activity. Considering 
the present and projected pace of rail 
traffic, 1942 outlook is excellent. Un- 
official estimates are that some $2.50 
a share was earned last year. 


Hart Schaffner & Marx . 

Existing holdings of shares may be 
retained as a speculation. Approx. 
price, 19 (paid $1.50 last year). Hav- 
ing begun the year with high inven- 
tories, company should continue to 
do extremely well for some time. 
Eventually, however, wool restrictions 


*Traded over-the-counter. 


WINTER SOJOURN? 


our Post Office will not forward 

magazines, and if you wish your 
FINANCIAL WORLD to come to your 
winter vacation address, it is neces- 
sary to advise the Circulation De- 
partment two weeks in advance. Give 
both present and future addresses. 
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The Most Active Stocks—Week Ended February 3, 1942 


Shares ——Price— Net 


Stock: Traded Open Last Change 
Standard Brands ...... 114,800 4% 4 — % 
General Motors ....... 4,300 32% 33% + % 
Erie R. 28,400 55% 5% — 
Consolidated Oil ....... 27,500 5% 6 + % 
Gen. Gas & Elec. “‘A 25,400 1% 1% — % 
Gen. Electric ........ 1,500 28 27% — % 
Guantanamo Sugar .... 21,400 3% 3% + % 
Atchison, 4 & St. Fe 21,300 345% 34 — % 
Pepsi-Cola Co. ........ 21,000 17% 17 + % 
Standard 20,800 42% 40% —1% 
Graham-Paige Motors... 20,400 15/16 15/16 ...... 
Nash-Kelvinator ....... 20,400 4% 43 — % 
Standard Oil (Calif.).. 20,400 21% 21% — %* 
N. Y. Central R.R..... 20,200 9% 9% — % 


Shares -~——Price—, Net 


Stock: Traded Open Last Change 
Seaboard Air Line Ry.. 18,500 ie Leen 
Pennsylvania R.R. ..... 17,400 23% 23 — % 
Southern Pacific ....... 17,300 138% 12 — * 
Consol. Edison ........ 6,400 138% 13 +%' 
N.Y., N.H. & Hartford. 15,800 11/16 —3/16 
15,800 54 53 — % 
Internat’] Tel. & Tel... 15,000 2 2 + % 
Socony-Vacuum Oil ... 13,400 8 8 + % 
Manati Sugar ........ 12,800 4% 4% — % 
United Gas Improvt.... 12,000 5% 5 — % 
Paramount Pictures ... 11,900 14% 14% ....:: 
Columbia Gas & Elec... 11,600 1% 1% — % 

orthern Pacific Ry.... 11,300 6% 6 — % 
Anaconda Copper ...... 11,100 28 27 — % 


and other dislocations will make 
themselves felt. Thus it is highly 
doubtful that a repetition of the last 
fiscal year’s excellent earnings (equal 
to $5.86 a share) will be seen in the 
current twelvemonth. This prospect 
is apparently adequately discounted in 
present valuation of the stock. 


Hecker Products Ba 

Recently quoted at 6, shares have 
less-than-average appeal at this time 
(ann. div., 60 cents). While opera- 
tions are diversified, the Best Foods 
subsidiary seems to be the company’s 
only money maker. In fact, dividends 
from this source approximated Heck- 
er’s earnings of 41 cents a share in 
the first fiscal half (to December 31). 
Rising price trends may increase re- 
turns from Best Foods. But compe- 
tition and higher taxes will probably 
restrict gains in the current fiscal 
year. Hecker earned 71 cents a share 
in the twelve months ended June 30, 


1941. (Also FW, Sept. 17, ’41.) 


Irving Trust od 

At present prices, around 10, exist- 
ing holdings of stock may be retained 
as a suitable medium for representa- 
tion in the banking field (ann. div., 
60 cents). Irving Trust experienced 
a gratifying rise in operating profit 
last year. In addition, there was a 
good security profit, which was div- 
ided between reserves and deferred 
income. With average yield on loans 
trending upward, the chances are that 
recent improvement in earning power 
will continue. 


*Traded over-the-counter. 


Lone Star Cement B 

Existing holdings of shares may be 
continued as a_ better-than-average 
speculation in the cement group. Ap- 
prox. price, 42 (ann. rate, $3; paid 
$1 extra last year). With net equal 


‘to $4.30 per share, company enjoyed 


its most profitable year since 1930. 
A factor in this showing was excellent 
business by subsidiaries in Latin 


America; about one-third of total ca- — 


pacity is located in the Southern hem- 
isphere. With a large amount of mil- 
itary and allied construction in sight, 
first half operations should be main- 
tained at high levels. (Also FW, Jan. 
21, ’42.) 


Mathieson Alkali B 


Stock has a good measure of income 
appeal, at present prices of about 
28 (yield on $1.50 ann. div., plus 
25 cents extra paid in 1941, 6.2%). 
Although taxes are now substantially 
higher, earnings of Mathieson Alkali 
approached boom-time levels last year. 
Result was equal to $1.90 a share. 
In view of the record-breaking de- 
mand for heavy chemicals, operations 
should continue to bring good profits. 
Business affected by priorities will be 
offset by military orders. Company 
is one df the country’s leading alkali 
producers. (Also FW, Oct. 22, ’41.) 


Oliver Farm Equipment C+ 

Recently quoted at 19, stock is not 
unreasonably valued for retention 
(paid $1 last year). While com- 
pany’s allowable production this year 
is approximately 80 per cent of 1940 


.output, material shortages may drop 


actual production below this level. As 


the year progresses, however, this will 
be increasingly offset by rising ship- 
ments of armament items. These in- 
clude bomb crates, shells, signal guns, 
tank parts, and gun-mount parts. 
Oliver’s fiscal year has been changed 
to end on October 31. For ten months 
to October 31, last, net equalled $4.93 
a share, compared with $2.56 in the 
calendar year 1940. 


Standard Brands C+ 

No need to disturb existing hold- 
ings of shares, recently quoted at 4 
(ann. div., 40 cents; yield, 10%). Al- 
though Standard Brands shares have 
easily assumed trading volume lead- 
ership over the past several sessions, 
prices have receded. This, however, 
is understood to reflect estate selling 
and does not mark any fundamental 
change in the company’s position. Un- 
efficial estimates are that 1941 profit 
was equal to between 65 cents and 
70 cents a share. Company paid a 
10-cent extra dividend last year. ( Al- 
so FW, Nov. 12, ’41.) 


U. S. Leather Da 

Despite current low levels, around 
3%, other situations offer greater at- 
traction for placement of speculative 
funds. While demand factors prom- 
ise to continue bright, it is unlikely 
that anything approaching satisfac- 
tory earnings will be shown on the 
common stock. Position of this issue 
is further burdened by the fact that 
it is preceded by two other classes 
of stock. One of these—the $7 prior 
preference—still has arrears. of 
$26.25 per share (as of January 2, 
last). 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
120 Capacity 1100 Thousands of Cars of Kiowa Thousands of Cars 
110 1 194144 3600 
1942 | | | 120+ 
OT EFMAMITASOND | FMAMJJASOND | FMAM) J ASOND J FMAMJ JASOND 


FEBRUARY II, 1942 


11 


| 
| 
. 
| 
j 
i 
H Cz 
x 
i 
H 
i 
i 
| 
| 
ay 


INFLATION In which ever direc- 
CANNOT BE tion we turn, we con- 
AVOIDED front the thermometer 
of rising living costs. 
Against this visible evidence, all the 
discussions cramming the newspaper 
columns referring to what the Gov- 
ernment is planning and doing to con- 
trol inflation is just so much balder- 
dash. Our pocket books tell us from 
day to day how much more it is cost- 
ing us to make both ends meet, even 
without considering our taxes. Each 
individual Itas on his own hands a 
war involving his wits ends to solve 
for himself the problems of an infla- 
tion that has become unavoidable so 
far as he personally is concerned. 


CHIPPING 
AWAY 
VALUABLE 
ASSETS 


When the war so sud- 
cenly broke upon us 
the general impression 
arose that at least for 
the duration, reforms would be 
relegated to the background. How- 
ever it turns out that this is not to be 
the case. Especially is this the situa- 
tion between the SEC and the utility 
holding companies. 

Under the grinding pressure of this 
government bureau, “integration” 
proceedings continue. One company 
is offering the common stock of a sub- 
sidiary for its own preferred shares ; 
another one is stripping itself of its 
most important unit, which earns a 
considerable portion of its profits, and 
proposes to sell this unit’s securities 
through an underwriting syndicate ; 
while a third, because of technicalities, 
has had to abandon a plan under 
which it sought to conform with the 
terms of the holding company act. 

The corporations cannot be blamed 
for what they are doing; they are be- 
ing relentlessly driven to it and no 
relief. can come to them until public 
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opinion awakens to the injustice that 
these proceedings are working upon 
investors. 

What is happening in the utility in- 
dustry is that its assets are being 
ground away through forced sales in 
one of the most unfavorable markets 
the country has witnessed in many 
years. There is no urgent necessity 
to put the assets of these corporations 
on the auction block. What this 
means is not integration but disin- 
tegration. Such methods do not up- 
hold the sanctified claim that the 
SEC was created to protect the in- 
terests of investors. 


DOLLAR-A- All the high tempera- 
YEAR ture into which certain 
MEN members of Congress 
worked themselves over 
the employment of dollar-a-year men 
evaporated after Donald Nelson told 
how unjust was any general indict- 
ment of their value to the Govern- 
ment. i 
If there are any men now in posi- 
tion of responsibility who are unqual- 


ified to hold such posts, they will be . 


eliminated as soon as other men bet- 
ter fitted can be found to consent to 
enter the government service. Nelson 
is the man who will see to it that 
the changes are made. 

But the mere fact that men of 
unusual ability in managing the busi- 
ness of the nation have sufficient 
patriotism to make personal sacrifices 
to serve their country should not dis- 
qualify them merely because they are 
in a “dollar-a-year” status. The Gov- 
ernment made the terms; they did 
not. 

To question the integrity of all, be- 
cause a few of these men may have 
been found wanting in their obliga- 


tions, reflects a low and spiteful atti- 


tude. Brains cannot be measured in 
dollars, any more than can the love of 
man for his native land. : 

Uncle Sam needs all the brains it can 
commandeer, whether dollar-a-year 
men or on full salary, and he can be 
certain that nine out of ten of them 
would spurn any thought of using his 
office or influence for selfish benefits. 
As much could not be said of some 
of the carping critics who impugn 
their integrity. 


CHURCHILL’S The services of a 
BRILLIANT psychoanalyist are 
FINESSE not required to ex- 

plain why it is, when 
the news from the war fronts appears 
eminous and discouraging, that Win- 
ston Churchill can still appear before 
his Parliament and obtain from it an 
almost unanimous vote of confidence. 
The vote itself did not conceal the 
existence of criticism in the conduct 
of the war, but what it did tell is the 
nation’s faith in the leadership of the 
head of the government. Not only 
was it a personal tribute to the man, 
but it also reflected the feeling of the 
people that they could not replace 
their pilot with another equally 
equipped with the grim courage and 
abiding faith in eventual victory 
despite whatever shortcomings have 
developed while on the road to this 
ultimate goal. 

The search for the reason for this 
strong hold on the faith of a people 
reveals it as being Churchill’s finesse 
as a statesman, a brilliant attainment 
that so few of our modern leaders 
possess. Churchill has the habit of 
candidly stating the worst before he 
turns his thoughts to the brighter 
panorama of this war. He doesn’t 
indulge in optimistic predictions. To 

(Please turn to page 25) 
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STOCKS GOOD 
“INVESTED-CAPITAL” POSITION 


Ithough it is unlikely that tax 
legislation will be passed by 
Congress in final form for some 
months to come, it will not be many 
weeks before hearings are held and 
tentative first drafts of the Revenue 
Act of 1942 formulated. In view of 
the huge expense incident to the war 
effort, there can be no question that 
this legislation will be drafted with 
an eye to raising as much revenue as 
possible, and a considerable rear- 
rangement of present tax principles 
may take place in the process. 
One such change which has been 
consistently advocated by the Trea- 


sury Department is the definition of 
earnings subject to excess profits 
taxes as those in excess of a stated 
percentage of invested capital, rather 
than those exceeding the average 
profits during a preceding base per- 
iod. Of course, a tax thus computed 
is not an “excess profits” tax at all 
if excess profits are taken to mean 


additional earnings traceable to the. 


stimulation of industrial activity by 
the war. 

However, mere words will not 
stand in the way of the necessity for 
raising more income. An indication 
of the strategy to be pursued may 


have been contained in President 
Roosevelt’s budget message, in which 
he suggested that “excessive” profits 
be recaptured—note the change in 
phraseology—and_ stated that “the 
fact that a corporation had large prof- 
its before the defense program started 
is no reason to exempt them now.” 

If the privilege of basing excess 
profits tax é€xemptions on earning 
power during some previous period 
should be abolished, a number of en- 
terprises which now occupy a relative- 
ly favorable tax position would be 
hard hit. Others, however, would 

(Please turn to page 27) 


ISSUES IN GOOD “INVESTED-CAPITAL” POSITION 


Group 1—Compaines Whose Invested Capital Exemption Exceeds Their Average Earnings Exemption. 


Allegheny Ludlum 
Allied Stores 

Alpha Portland Cement 
American Car & Foundry 
American Crystal Sugar 
American Gas & Electric 
American Locomotive 
American Radiator 
American Rolling Mill 
American Water Works 
Anaconda Copper 
Armour (IIl.) 
Associated Dry Goods 
Atchison, Topeka & Santa Fe 
Atlantic Coast Line 
Atlantic Refining 
Babcock & Wilcox 
Baldwin Locomotive 
Baltimore & Ohio 

Bell Aircraft 

Bethlehem Steel 
Bigelow-Sanford 

Bliss (E. W.) 

Boeing Airplane 

Brown Shoe 

Case (J. I.) 

Chesapeake & Ohio 
Columbia Gas & Electric 
Commonwealth Edison 
Consolidated Edison 
Consolidated Oil 


Container Corp. 
Continental-Diamond Fibre 
Continental Motors 
Crown Cork & Seal 
Crucible Steel 

Delaware & Hudson 
Electric Bond & Share 
Electric Power & Light 
Endicott Johnson 
Engineers Public Service 
Firestone Tire 

Foster Wheeler 


General American Transport. 


General Cable 

Gimbel Brothers 

Goodrich Rubber 

Great Northern Railway 
Gulf Oil 

Hall Printing 

Illinois Central 

Industrial Rayon 
Inspiration Copper 
Interchemical Corporation _ 
Interlake Iron 

International Paper 
Interstate Department Stores 
Johns-Manville 

Jones & Laughlin 

Lehigh Portland Cement 
Loose-Wiles Biscuit 
Louisville & Nashville 


Mack Trucks 

Macy (R. H.) 

Marshall Field 
Mathieson Alkali 
Nash-Kelvinator 
National Dairy Products 
National Enameling 
National Lead 

New York Central 
Niagara Hudson Power 
Norfolk & Western 
North American Company 
Northern Pacific 

Oliver Farm Equipment 
Otis Steel 

Pacific Gas & Electric 
Packard Motor 
Pan-American Airways 
Paramount Pictures 
Pennsylvania Railroad 
Peoples Gas Light & Coke 
Phelps Dodge Corp. 
Philco Radio 

Pressed Steel Car 
Public Service of New Jersey 
Pullman, Inc. 

Pure Oil 

Republic Steel 

Revere Copper & Brass 
Ruberoid Company 
Scovill Manufacturing 


Shell Union Oil 
Socony-Vacuum 

Southern California Edison 
Southern Pacific 

Southern Railway 
Standard Oil of California 
Standard Oil of Indiana 
Stone & Webster 
Studebaker Corporation 
Swift & Company 

Talcott (Jas.) 

Tel Autograph 

Transcontl. & Western Air 
Union Pacific 

Union Tank Car 

United Air Lines 

United Biscuit 

United Gas Improvement 
U. S. Industrial Alcohol 
U. S. Steel 

Warner Bros. 

Western Union 

West Virginia Pulp & Paper 
Wheeling Steel 

White Motor 

Wilson & Company 
Wilson-Jones 

Worthington Pump 

Yale & Towne 
Youngstown Sheet & Tube 


Group 2—Companies Whose Invested Capital Exemption Approaches Their Average Earnings Exemption. 


Allis-Chalmers 
American Airlines 
American Brake Shoe 
Anchor Hocking Glass 
Armstrong Cork 

Atlas Powder 

Bendix Aviation 
Borden Company 
Cannon Mills 
Commercial Credit 
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Commercial Investment Trust 
Congoleum- Nairn 

Crane Company 

Eastern Air Lines 

Fairbanks, Morse 

Flintkote Company 

General Foods 

General Refractories 
Goodyear Tire & Rubber 


Inland Steel 
International Harvester 
Kress (S. H.) : 
Liquid Carbonic 

Lone Star Cement 
Mohawk Carpet 
National Cash Register 
N. Y. Air Brake 
Niles-Bement-Pond 


Otis Elevator 

Phillips Petroleum 
Remington Rand 

Texas Company 

Thompson Products 

Union Bag & Paper 

U. S. Rubber 

Westinghouse Air Brake 
Westinghouse Electric & Mfg. 
Yellow Truck “B” 
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THE CHANGING CANADIAN 
PICTURE FOR INVESTORS 


A group of seven representative Canadian stocks have 
recently been quoted at a discount of about 30 per cent 
in the U. S. market. Prospects are that coming months 
will bring considerable shrinkage of this differential. 


‘ly he entry of the United States 

into the war as an active combat- 
ant has greatly accelerated the pace of 
economic and military cooperation 
with Canada. One of the most im- 
portant developments in this trend 
was the recent creation of a Joint 
Materials Coordination Board, under 
which Canada and the United States 
are to be treated as a “single economic 
unit.” 

The chief purpose of this Board is 
the purchase and allocation of essen- 
tial raw materials in such fashion as 
to attain the highest possible produc- 
tion of war implements by both coun- 
tries. An immediate benefit for Can- 
ada will be to avert a threatened 
shortage of steel, which could easily 
have hampered its war effort. 


LOGICAL AGREEMENT 


The new agreement is the logical 
sequence to the preceding Roosevelt- 
King arrangements, which have been 
of great assistance in providing Can- 
ada with foreign exchange and in the 
building up of its war industry to 
the present rate of efficiency. Today 
that country has no unemployment ; 
instead, labor shortages loom as a 
serious problem. As far as war pro- 
duction is concerned Canada’s agri- 
cultural, mining and manufacturing 
industries are operating on a 24-hour 
basis. Industrial barometers continue 
to set new records, and so do Govern- 
ment expenditures which now run at 
about 50 per cent of that country’s 
national income. The latter has been 
estimated at $6.2 billion for 1941, or 
$1 billion over 1940, and compares 
with only $2.1 billion for the pre-war 
year of 1938. 

The total amount of contracts 
placed by the Canadian Department 
of Munitions & Supply from July 14, 
1939, to the end of 1941 surpassed the 
$3 billion mark, of which $1.8 billion 
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British account. 


was for Canadian and $1.3 billion for 
The two largest 
items for Canadian account were $344 
million for aircraft and $232 million 
for shipping. 

Normally such large government 
spending is conducive to a price in- 
flation on a grandiose scale. But 
the Canadian Government is determ- 
ined to prevent inflation by all means 
at its disposal. This is done by a 
comprehensive system of priorities 
and the placing of ceilings on prices 
and—U. S. Congress please note—on 
wages, together with a drastic curtail- 
ment of the production of non-essen- 
tial consumers’ goods. However, the 
Canadian system does not lack a cer- 
tain flexibility, permitting wage ad- 
vances on the basis of changes in the 
cost of living. 

The effect of the all-out war econ- 
omy upon industry greatly varies of 
course, according to the individual 
circumstances. Best situated are the 
so-called “war babies,’ which are as- 
sured of a good income for the dura- 
tion despite the restricting factor of 
higher taxes. Durable consumers’ 
goods industries are in the least desir- 
able position because of production 
curtailment in this field, unless they 
are able to shift part of their activities 
to war business. 

Because of the enormous demand 
of a war economy for all kinds of 
metals, Canada’s mining industry is 
booming. That country’s mineral 
wealth includes, among others, such 
an essential metal as nickel, of which 
it controls 85 per cent of the world’s 
total production. And there is gold, 
of which Canada last year produced 
over $200 million. This gold is one 
of the most effective aids in providing 
foreign exchange. 

While the status of the individual 
company and its position in its re- 


spective industry are important cri-° 


teria in appraising the investment 
quality of an equity, some general 
factors apply to all Canadian securi- 
ties from the standpoint of American 
investors. There is first the with- 
holding tax of 15 per cent on divi- 
dends; second, the discount of the 
Canadian dollar in terms of American 
dollars (currently between 10 and 11 
per cent); and third, the restricted 
marketability of Canadian securities 
in the United States. The latter re- 
sults from the regulations imposed 
upon sales in Canada itself which 
would involve transfers from Cana- 
dian dollars to United States dollars 
and, therefore, be subject to licensing 
by the Canadian authorities. 

Considering the 15 per cent tax 
and the free market currency dis- 
count, the aggregate price difference 
on a dividend basis amounted to 25.7 
per cent last December as compared 
with a discount in market prices for 
a group of seven active Canadian 
stocks of 37.3 per cent. However, 
this spread of 11.6 per cent between 
the two comparatives was reduced to 
6.3 per cent during January, reflecting 
an improvement in the dollar discount 
as well as firmer prices for the Can- 
adian stocks in the New York and 
other U. S. markets. 


STOCKS ATTRACTIVE? 


The progressively closer economic 
cooperation between the two coun- 
tries lends support to the assumption 
that the price difference between the 
Canadian and American market, ex- 
cept for the tax feature, may gradu- 
ally disappear. This would mean op- 
portunities for profit through commit- 
ments in Canadian stocks at present 
prices. 

Among the Canadian war benefic- 
iaries in good position are Aluminum 
Ltd., Canada Packers, Imperial Oil, 
Ltd., International Nickel, National 
Steel and Page-Hersey-Tubes. Pub- 
lic utilities are also enjoying a high 
rate of activity because of the large 
demand for power by the war indus- 
tries. Montreal Light, Heat & Power 
and Shawinigan Water & Power are 
issues with a good market in the 
United States. 


(Please turn to page 31) 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Stock market backing and filling reflects continued uncer- 
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_ tainty concerning tax bill details. Until some light is shed 


on this matter, development of sustained price improve- 
ment will be difficult. 


DESPITE THE fact that on balance the war news 
has not been particularly encouraging, with Malaya 
conquered and the British meeting reverses in North 
Africa, no general weakness has developed in the 
stock market. In fact, the attitude of most in- 
vestors toward the marketplace continues to be 
one of apathy, as reflected in a daily trading rate 
which has averaged well under 500,000 shares. Sell- 
ing pressure against some of the higher priced 
“blue chips" seems not to have yet run its course, 
with the result that some of the "averages have 
been acting more poorly than the market as a 
whole. Continued tax uncertainty is, of course, a 
drag on all issues. 


NEVERTHELESS, with the most prominent indus- 
trial price average currently some 23 points below 
the best level attained last year, here and there 
individual stocks have been able to make new 
highs for 1941-42 or longer. Among these have 
been some of the sugars, rails and rail equipments. 
Although these groups are facing the prospect of 
further material improvement in earnings results for 
the current year, they hold no monopoly on the 
probability of increased profits for 1942. 


JUST HOW much those groups will be able to 
expand their earnings will depend largely upon the 
details of the Revenue Act of 1942, concerning 
which no definite light has yet been shed. Originally 
expected to start around January 15, no date has 
even been set for hearings on the tax bill because 
the Treasury has not responded to Congressional 
requests for a tax plan. This plan, when it is offered, 
is certain to be drastic and contain a number of 
provisions exceedingly distasteful to business and 
the securities markets, and this is why potential 
stock purchasers have been loath to take any action 
in recent weeks. 


BUT THE Treasury recommendations are confident- 
ly expected to provide only a starting point for 
discussions, with the final form of the legislation 
much less radical than the original proposals. Thus, 
the sooner that Congress is able to get down to 


its Number One task of this session, the sooner the 
Number One barrier to significant market improve- 
ment will be removed. 


IN THE meantime, virtually all of the indexes of 
industrial production—except automobile output— 
continue to move higher. Shutting down the auto 
assembly lines for civilian cars is expected by trade 
observers to make over 300,000 factory workers 
idle, until they can be absorbed into defense pro- 
duction, and this is bound to react adversely on 
trade in local areas for a time. But the arms pro- 
gram has assumed such magnitude that the effect 
on the business of the country as a whole will be 
negligible. 


ON THE heels of last year's rush by consumers to 
stock up on refrigerators, automobiles and similar 
"hard" goods, there has now developed another 
rush for clothing, white goods, some kinds of foods 
and other items which it is feared will become 
scarce. Thus are previously heavy inventories be- 
ing worked off, and as soon as scarcities begin to 
appear in these consumers’ "'soft'’ goods, prices in 
the retail field (so far largely untouched by "ceil- 
ings") will begin to spiral, adding further fuel to 
the flames of inflation. 


SO FAR as the near term stock price outlook is 
concerned, there is nothing on the immediate hori- 
zon to suggest more than trading rallies from time 
to time—except the fact that many stocks are in- 
ordinately cheap whether measured by earnings or 
by dividend yields. That fact affords an effective 
deterrent to liquidation on any significant scale, and 
upon lifting of the tax uncertainties will constitute 
a very attractive picture for the large amounts of 
capital that have been idle for many months. At 
that time, greatest demand is likely to be seen for 
issues which have some prospect of increasing divi- 
dend payments and thus helping their owners to 
absorb rising living costs and mounting personal 
income taxes. 


—Written February 5; Richard J. Anderson. 
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TAX STATUS IN REORGANIZATION: The 
tax status of reorganized companies involves nu- 
merous complications which have long awaited 
clarification through the ruling of a high court. The 
decision of the U. S. Supreme Court in the South- 
west Consolidated Corporation case, handed down 
last Monday, answers some questions but leaves 
others for future settlement. If the principles enun- 
ciated by the Court in this case apply equally to 
Section 77 reorganizations, railroads reorganized 
under the bankruptcy laws will face a large increase 
in tax liabilities. Another case concerning a Section 
77 reorganization is now on the Supreme Court 
docket. 

The Court's ruling appears to have set a prece- 
dent for all reorganization proceedings (excepting 
simple recapitalizations and reorganizations follow- 
ing a formula rarely used in the revamping of large 
corporations), indicating that the successor com- 
panies cannot take over the property of the prede- 
cessors at the valuations shown on the old com- 
pany's books. The formula for the valuation of the 
new companies needs further clarification. This will 
be especially important with respect to Section 77 
reorganizations of railroads, in view of the possible 
effects of excess profits taxes. If it appears that 
invested capital valuations for excess profits tax 
purposes will be drastically reduced, the Associa- 
tion of American Railroads will press for legislation, 
since a serious obstacle to consummation of long 
standing reorganization proceedings would be 
raised. 


ANOTHER RETAIL BOOM: The retail merchan- 
dising industry has just closed one of the biggest 
fiscal years on record, and annual reports shortly to 
be issued will be characterized by wide earnings 
gains over the results for the 12 months ended 
January 31 of last year. During the closing months 
of 1941, sales trends were erratic (although holding 
well above the year-ago comparatives). This is re- 
flected in the FRB index of department store sales, 
which performed as follows: September, | 16; Octo- 
ber, 105; November, 116; December, II! (1923- 
1925 = 100). The index figure for last month is not 
yet available, but a large jump over the December 
figure (all figures are adjusted for normal seasonal 
variation) will doubtless be shown. This is indicated 


by the weekly statistics on department store sales, . 


which in the six days ended January 10 were 31 
per cent ahead of the corresponding 1941 period; 
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CURRENT 
TRENDS 


the January |7 week brought a 45 per cent gain, 
and for January 24 a 34 per cent increase was 
registered. As a matter of fact, some retailers felt 
the continued abnormal demand to be so unwel- 
come that they suspended promotional activity on 
many items. As for current year results, it will 
probably be a number of months before shortages 
of goods will begin to restrict sales totals signifi- 
cantly, and prospective operating results for the 
immediate future are reasonably bright. But con- 
cerning the latter part of the year, it would be 
hazardous to attempt predictions at the present 
time. 


THE ClO WAGE THREAT: Industry has been put 
on notice by the CIO that forthcoming contract 
negotiations will entail demands for further "'sub- 
tantial" increases in wages because of the upward 
trend of living costs. Of course, one of the most 
important elements determining general costs is 
the item of wages. An increase in the latter auto- 
matically brings an increase in the other, and if 
wages are to be raised each time that living costs 
advance, we will have the spectacle of an inflation 
spiral of the most vicious sort. From the standpoint 
of industrial earnings, this threat of the ClO (which 
will doubtless be quickly taken up by the AFL) is 
far less serious than it would have been several 
years ago. In most cases, the cost of higher wages 
is divided between the company and the Govern- 
ment—thanks to the Excess Profits Taxes. For those 
corporations in the highest EPT brackets, each dol- 
lar of increase costs the company only about 30 
cents. Even those few which are not subject to 
EPT would have a 30 per cent discount (the amount 
of the normal and "'sur'' tax rates) in connection 
with cost rises. With every prospect that further 
increases in tax rates will be embodied in the Rev- 
enue Act of 1942, these discounts will widen pro- 
portionately as regards corporation results for the 
current year. 


MONEY MARKET STIFFENING: Although not 
yet reflected to any great extent in open market 
prices for high grade bonds, there nevertheless 
have recently been evidences of a tightening of 
interest rates. The Standard Statistics high grade 
bond index was recently at 117.3, as against last 
year's high of 119.1. But some of the highest grade 
non-callable preferred stocks have shown significant 
declines from their 1941-42 highs, with the Ameri- 
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can Can 7 per cent issue, for instance, recently at 
165 vs. a high of 185; Corn Products 7 per cent 
preferred is ten points below its high of 182, and 
others of similar quality are off as much as 18 to 20 
points. Another such indication is to be found in 
the sensitive railway equipment trust field, with an 
rssue of Chesapeake & Ohio equipment certificates 
recently offered at prices to yield 0.65 per cent to 
2.15 per cent. Last June this same road came into 
the market for funds for equipment purchases, and 
the certificates sold to the public in connection 
therewith were priced to yield from 0.25 per cent 
to 1.95 per cent. No general collapse of high 
grade security prices is in prospect, but such straws 
in the wind seem clearly to indicate the direction 
of the longer term trend. 


BLACKOUT FOR PASSENGER CARS: Esti- 
mated automobile production for the week ended 
January 31 (by Wards Reports) was 73,305 units, 
with this figure officially winding up the output of 
passenger vehicles for civilian uses for the duration 
of the war. Actually, a few more units rolled off 
the assembly lines in the following week, inasmuch 
as some plants were unable to complete their allot- 
ments within the specified time. Output for both 
the U. S. and Canada for last month totalled some 
290,000 vehicles, which compares with 524,058 for 
January of 1941. Most of the truck manufacturers, 
however, have been running well ahead of year-ago 
levels, and will probably continue to do so for a 
considerable time to come. A portion of this out- 
put will be for non-military use, but the most im- 
portant taker will of course be the Government. 
Later on, cessation of passenger car output will be 
more than offset by the volume of military produc- 
tion. But the truck companies are faced with no 
such important change-over problem, and earnings 
reports for the current half year should make satis- 
factory comparisons with the results of the first six 
months of 1941. 


TRENDS IN BRIEF: Typewriter makers have been 
asked to cut output of standard models by 40 per 
cent and portables by 80 per cent—facilities thus 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call Net 

Issue: Price Price Yield 
Philadelphia Electric Ist & 

ref. 23%4s, 1971 107.2 2.63% 
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released will be used for additional war work... . 
Chicago, Rock Island & Pacific Ry. reported its 
best earnings since |1937—last year's profit ap- 
proximated $4.6 million, versus a loss of $5.6 million 
in 1940... . Total shipments of American Locomo- 
tive in 1941 were $72.7 million—this compared with 
$38.4 million in ‘the previous year. . . . Murray 
Corp.'s aircraft-parts business is expanding. . . . 
Estimates are that Twentieth Century-Fox had a 
good profit last year, compared with a loss in 1940. 
. Continental Baking's profit declined last year, 
despite higher sales—factors in the drop were 
taxes, strikes, and recapitalization expenses. 
The 50-cent dividend recently voted by General 
Motors is the smallest first quarter payment since 
1938—action reflects earnings reduction incident 
to conversion of facilities. . . . Canada Dry sales 
are holding at high levels. . . . Childs cut its net 
loss sharply last year. . . . Crane Company is launch- 
ing an expansion program. . . . McGraw Electric 
sales in the first half will exceed those of the like 
1940 period. . . . International Telephone says that 
the recent Rio conference entailed the largest com- 
munications job ever handled in Latin America— 
subsidiaries in that area will benefit... . Union Elec- 
tric System's $33 million Defense construction pro- 
gram, designed to create 240,000 kw. of new gen- 
erating capacity was begun last week. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME — 
Great Northern Ry. gen. 5s, '73.. 96 5.21% Not 
Louis. & Nashville ref. 4!/2s, 2003. 97 4.64 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103'/, 
Pennsylvania R.R. deb. 4'/2s, '70.. 92 4.89 102!/, 
Western Maryland Ist 5!'/2s, '77.. 102 5.39 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 83 4.82 Not 
Chic., Burlington & Q. Ist & ref. 

78 6.41 107!/2 
Lion Oil Ref. conv. deb. Aves, ‘52. 101 4.46 105 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 67 6.72 102 
Walworth 85 4.71 100 


PREFERRED STOCKS 


ese are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Current all 
Cons. Edison (N.Y.) $5 cum..... 89 5.62%, 105 
Crown Cork $2.25 cum........... 40 5.62 47\/, 
Pure Oil 5% cum. conv.......... 90 5.56 105 
Reynolds Metals 5!/% cum...... 84 6.55 107, 
Union Pacific R.R. 4% non-cum... 81 4.94 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 67 7.46 Not 
Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
Goodrich (B. F.) $5 cum......... 58 8.62 100 
Radio Corp. $3.50 Ist cum.. aa 6.60 100 
West Penn Elec. $7 cum. cl. "A". 89 7.87 115 
Youngstown Sheet & T. 542% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


STOCKS Price, Div. Yield oar 
Adams-Millis .......... 21 $1.25 60% $3.03 b$i.i8 
Amer. Machine & Fdy... I! 0.94 8.6 1.33 b0.60 
Best & Company....... 23 92.00 8.7 £3.63 b1.48 
Borden Company ...... 20 1.40 7.0 1.72 b0.80 
Carolina, Clinch. & Ohio 89 5.00 5.6 
Chesapeake & Ohio..... 36 J3.50 9.7 4.31 5.72 
Continental Can ....... 27 7.4 2.82 r2.51 
Corn Products ......... 54 3.00 546 3.11 ¢2.40 
First National Stores.... 39 2.50 6.4 h3.06 b1.64 
Gen'l Amer. Transport.. 46 3.00 65 4.11 c3.17 
General Foods ......... 35 2.00 5.7 2.77 c1.94 
Kresge (S.S.) ......... 22. «41.35 «6.1 1.83 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the Business Cycle" group. 


STOCKS Priee Div. Yield 
Mathieson Alkali ...... 28 J$!.75 6.3% $1.72 $1.90 
May Department Stores. 41 3.00 7.3 b4.61 


Murphy (G.C.) ....... él 
National Dairy Products. 14 
Pacific Lighting ........ 31 
27 
Standard Brands ....... 4 x0.40 10.0 0.71 00.48 
Standard Oil of Indiana. 25 
32 
77 


1.50 6.0 2.20 b1.43 
Underwood Elliott Fisher . 3.50 10.9 3.03 c3.48 
Union Pacific R.R....... 6.00 7.8 6.96 11.19 
United Fruit ........... 64 4.00 63 5.10 05.47 
Woolworth (F.W.) ..... 5.9 2.48 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. $—Including extras. b—Half year. c—Nine 
months. #—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. r—I2 months to September 30. 


BUSINESS CYCLE STOCKS 


x—Indicated current rate. 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS ‘price Dividend 
Allis-Chalmers............ 29 $1.50 $2.84 $2.35 
American Brake Shoe... ... 33 2.20 3.49 c2.49 
American Car & Foundry.. 32 ae h5.23 b6.34 
Anaconda Copper........ 28 2.50 404 {3.77 


Anaconda Wire & Cable... 28 2.50 4.07 5.09 
Atchison, Topeka & S. F.... 35 2.00 2.69 c6.71 


Bethlehem Steel.......... 65 6.00 14.04 9.35 
Briggs Mfg............... 17 2.25 3:10 2.40 
Climax Molybdenum ...... 40 3.20 2.40 2.50 
Commercial Solvents ...... 10 0.55 0.91 c0.62 
Crown Cork & Seal ....... 19 1.00 3.90 04.32 
East. Gas & Fuel 6% pfd... 30 2.25 5.05 r6.51 
Freeport Sulphur ......... 36 2.00 3.81 3.95 
General Electric .......... 28 1.40 1.95 c1.30 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS "price, Dividend 
Glidden Company ........ 15 $1.50 k$I.56 k$3.08 
Great Northern Ry. pfd.... 24 2.00 4.09 6.72 
Kennecott Copper........ 35 3.25 t4.05  +b2.20 
Lima Locomotive ......... 32 1.00 0.41 
Louisville & Nash. R.R..... 74 7.00 8.15 cll.06 
McCrory Stores .......... 13 1.25 2.05 $2.21 
Mesta Machine .......... 29 2.25 3.08 ait 
National Acme ........... 18 2.00 4.40 04.86 
New York Air Brake....... 32 3.00 4.04 ¢3.63 
Pennsylvania Railroad ..... 24 2.00 3.51 2.81 
9 0.50 1.21 cl.78 
Thompson Products ....... 27 2.50 5.17 c3.92 
Tide Water Asso. Oil..... 10 1.00 1.14 ¢1.27 
Timken Roller Bearing ..... 41 3.50 3.72 c3.16 


* 54 4.00 8.85 10.43 


'}—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 
1940 and 1941. r—I2 months to November 30. s—I2 months to June 30. 
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ACCORDING TO the Bureau of Labor Statistics, dis- 
tribution of the nation’s manpower at end of 1942 will 
be somewhat as follows: 21.8 million in civilian in- 
dustries, 15 million in arms industries, 8.5 million in 
agriculture, 5.5 million self-employed, 4.2 million in the 
armed forces, and 2.4 million unemployed. Slated for 
this month is an inventory of “work abilities” of all men 
between ages of 20 and 45. A voluntary registration 
of women will probably be held later. 


ELEVEN NATIONAL highway user groups don’t 
think that Director of Defense Transportation East- 
man has enough power to meet “the full requirements 
of wartime transportation.” Consequently, they are ask- 
ing that he be made a member of the War Production 
Board and be given extended authority. 


TO PREVENT misunderstandings, the Office of Civil- 
ian Defense has released the following definitions: 
“Blackout”: A precautionary measure whereby all lights 
which might aid hostile aircraft should be darkened. All 
normal activities should otherwise continue. A_black- 
out does not necessarily mean that there are enemy air- 
craft in the vicinity. “Air Raid Warning”: A protective 
measure which entails the modification of normal activi- 
ties. It means that there are hostile or unidentified planes 
close by. 
DURING THE first ‘half of the current year, auto 
parts producers will be permitted to make 150 per cent 
of parts sold during 1941. Two-fold object behind this 
action is as follows: (1) to make use of facilities while 
skilled labor and machine tools are still available; (2) 
to accumulate a stockpile sufficient to cover replacement 
demands through 1943. 


WHILE NOT entirely apparent to the lay observer, 
censorship is growing. Excluding the obvious field of 


Weather reports, an increasing number of Government 
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figures is being suppressed. While some outright propa- 
ganda is being turned out, it is believed that this material 
is still faithful to basic facts. So far, it is highly unlikely 
that there have been any faked releases. Corporation 
reports for the same reasons will give fewer details. 


LEND-LEASE methods are being changed, not super- 
seded. Under joint production strategy, chief difference 
is that operation will be a two-way instead of a one-way 
affair. In other words, munitions and supplies will be 
received as well as sent. 


BROADLY SPEAKING, civilian rationing will em- 
brace two stages. First, WPB will advise OPA on 
portion of existing products available; secondly, OPA 
will decide how much and for whom. 


OFF THE RECORD, Washington is saying that: 
Cost of living will rise some 10 per cent over 1941 levels 
this year. . . . Publicity will be the main weapon against 
unwarranted price rises. .. . Government will encourage 
“nearby” vacations—idea is to “conserve” transporta- 
tion. . . . Material shortages will gradually eliminate 
sheer stockings. . . . Congress will vote legislation allow- 
ing women to be used in non-combatant military ser- 
vice. . . . Clothing may eventually reach the rationing 
list. . . . Some of the tax proposals face rough going in 
Congress. . . . Japan is potentially the weakest link in 
the Axis chain. . . . Price Control law will prove more 
effective than many people imagine. . . . Agitation for 
a flat percentage limit on war profits is not making much 
headway on Capitol Hill. . . . Government’s “requisition- 
ing’ power will be used sparingly—cooperation will be 
the keynote. . . . There still aren’t enough planes and 
ships to go around... . Tariff elimination in the Western 
Hemisphere won’t bring cheaper goods for U. S. con- 
sumers—prices will be automatically boosted. . . . Tin 
shortage may extend into the postwar world. 
—Thomas A. Falco. 
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Processing Parade 


Possible shortages of imported veg- 
etable oils may be offset in part by 
the new process developed by Col- 
gate-Palmolive-Peet for making soap 
from crude petroleum—primary use 
~will be for the coarse soaps and not 
for the delicate variety. . . . A single- 
operation method for the recovery of 
pure magnesium from scrap metals 
has been patented by Dow Chemical 
—previous processes have required 
repeated distillations, but the new 
way utilizes one heating and fil- 
tering. .«. . A quick means _ for 
making chinaware decalcomanias has 
been perfected by duPont—photo- 
lithography has been substituted for 
hand-lithography and by this new 
process it is possible to reproduce the 
decorations and designs of any kind 
of china. ... More will soon be heard 
of the new “Monopack” process of 
Technicolor, Inc., which makes it 
easy to take full-color movies with a 
standard black-and-white camera— 
because of scarcity of the film, its use 


= 


"Tre man with a worth while 


idea is never unemployed. In- 


clamoring for him. » promotion, 
capital, await you, if you find within your- 
self the thought of something new, no matter 
how simple or small. Ideas are aroused, not 
found within the covers of books. Learn to 
use your mind and you will never find your 
hands idle. Capitalize on your unused abilities. 
' SEND FOR FREE BOOK 
The Rosicrucians, not a religious organiza- | 


dustry, business, and finance are N 


tion, have preserved for centuries these prin- 
ciples of mind development, which were the 
fountain of wisdom of the ancients. Thou- 
sands of men and women have been benefited 
by them. Write for a free copy of ‘‘The 
Secret Heritage,’’ which tells how you 
may receive this vital knowledge. Address: 
Scribe EHE, The ROSICRUCIANS 
(AMORC), San Jose, California. 


he announcement that there 

will be no more cuffs on the 
suits is only part of the story— 
the next step may be no more 
suits on the cuff. 


will be restricted to special shots 
where the regulation Technicolor 
cameras would be too cumbersome. . . 
Parker Rust-Proof may prove to be 
a leading beneficiary in the search for 
a tin plate substitute for cans—its 
“Bonderizing” process provides the 
base coating on black plate which will 
make it possible to finish these con- 
tainers in colorful lacquers instead of 
tin... . The U. S. Department of 
Agriculture with the assistance of 
Purdue University could hardly have 
been spending time on the develop- 
ment of a more important process— 
their researchers have just found a 
way to produce a popcorn with a 
much louder “pop.” 


Rubber Rambles 


In its crusade to help conserve rub- 
ber for National Defense, Goodyear 
Tire & Rubber has just issued a smart 
little booklet on “How to Make Your 
Tires. Last Longer’—included is a 
“Handy Tire Record” which simpli- 
fies the matter of tabulating when 
tires are purchased, changed, retread- 
ed, etc. .. . Along to same line, the 
L. E. Waterman Company has issued 
a bulletin on how to increase the life 
of rubber sacs in fountain pens—deal- 
ers will be asked to encourage cus- 
tomers to have pens repaired rather 
than buying new ones. .. . As it is 
believed that the tire thief is in the 
same class with the cattle rustler of 
frontier days it is appropriate that 
Firestone Tire & Rubber should 
adopt the ranch brand for marking 
tires — service stations are being 
equipped with an electrically heated 


iron, so designed that the initials of 
the car owner are inserted and ap- 
plied in a few minutes. .. . An indi- 
cation of how the number of truck 
tires sizes and styles have been re- 
duced is revealed in an announcement 
of the B. F. Goodrich Company— 
eleven combination sizes will now 
serve the same purpose as the twenty- 
eight casings formerly supplied. . . . 
The problem of forcing a rubber mip- 
ple on the neck of an infant’s nursing 
bottle has been solved—a pair of ex- 
panding tongs has been developed by 
E. A. Dolph Company which does the 
job quickly, automatically and accur- 
ately, a boon to the father who is all 
thumbs. 


Glass Glossary 


Pittsburgh Plate Glass has devel- 
oped an enameled surface for temp- 
ered plate glass which has made it 
possible to produce a material similar 
to porcelain-finished steel—this new 
enameled sheet glass will be offered 
as a substitute for steel in the. wall 
panels of refrigerators, washing ma- 
chine cabinets, ironers, kitchen cup- 
boards and sink units. ... It is un- 
derstook that Corning Glass Works 
will soon announce that progress is 
being made on a prepared glass which 
may serve in making phonograph 
records—the promise is that all-glass 
discs would be far more durable and 
less expensive than the present wax 
variety. .. . A campaign which may 
become nation-wide has been started 
in Philadelphia for the purpose of re- 
trieving used milk bottles—the appeal 
is that the replacement of millions of 
glass bottles causes a huge waste of 
labor and materials which could be 
better utilized for Defense. . . . A 
new heavily reinforced glass doorknob 
is being introduced by the Technical 
Glass Company to replace the metal 
variety which has been eliminated by 
priorities—the new knob has a metal- 
lic appearance in that a brass, bronze 
or chromium finish is applied on the 
inside surface. . . . The “Fiberglas” 
insulation of Owens - Corning has 
proved to be ideal as a pipe wrapping 
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on naval vessels—on battleships alone 
the use of glass wool saves seventeen 
tons of dead weight. . . . Lack of tin 
and boxboard containers has made it 
necessary for some of the stationery 
manufacturers to pack certain supplies 
in glass containers—crystal jars are 
now being considered for paper clips, 
thumb tacks, and rubber bands. 


Offshoots & Sidelines 


International Business Machines 
will soon complete the organization 
of a Department of Logistics, headed 
by Major Frederick W. Nichol, vice 
president and general manager, who 
served in the Ordnance Department 
of the Army during World War I— 
“logistics” embraces the details of 
supplying armies with equipment, and 
this department will do just that in 
coordinating all of the military efforts 
of I.B.M. under one leadership. . . . 
Some of General Motors’ dealers are 
already finding a new source of rev- 
enue to offset losses caused by the 
shortage of automobiles — several 
“Chevrolet” agencies are substituting 
a full line of bicycles, including the 
new “Victory” model for adults, plus 
a selection of “bike” accessories, tires 
and parts. .. . A new marine Diesel 
engine, smaller in size and more sim- 
plified in construction than existing 
types, has been developed by the ship- 
building division of Sun Oil—in ad- 
dition to requiring less space in a 
boat, the new engine is unusually ef- 
ficient and economical in operation. 

. A special all-steel shelter, es- 
pecially designed for sentries outside 
of power plants, factories and ar- 
senals, will be offered by American 
Rolling Mill—made of 20-gage gal- 
vanized sheets, the whole shelter is 
delivered flat and can be assembled 
ina few hours by two unskilled work- 
ers... . American Tobaeco becomes 
a patron of the arts in its new series 
of “Lucky Strike” advertisements— 
replacing the four-color photographs 
formerly used, the company is featur- 
ing full-color reproductions of the oil 
paintings of America’s foremost ar- 
tists, . 


. The motifs of this year’s 


Aw of most of the companies 
mentioned in the “New-Busi- 
ness Brevities” will be found in THE 
FINANCIAL Wor.p’s “Factograph 
Manual.” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
self-addressed, stamped envelope. 
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Ringling Brothers’ Circus are ex- 
pected to be provided by a revue of 
the American holidays—all celebra- 
tions observed in the U.S.A. will be 
portrayed, from Lincoln’s Birthday to 
New Year’s Eve. 


Christenings 


The refreshing new flavor that 
General Foods will add to its Jell-O 
dessert line will be “Cola.” . . . Good- 
year Tire & Rubber has registered the 
tradename “Pan American” for an 
export line of tires and tubes. . . . The 
improved respirator of Mine Safety 
Appliances, designed for industrial 
workers, has been dubbed the “Dust- 
foe.” The new super-playback 
phonograph needle of Duotone Com- 
pany which is guaranteed to play at 
least 4,000 records will be featured as 
the “Lifetone.” . . . Latest in vitamin 
tablets is the new brand of Vital 
Foods Corporation which has been 
christened “Vitamight.” . Skelly 
Oil is preparing to distribute a new 
insecticide, a liquid which paralyzes 
the legs of all crawling things before 
killing them, and will promote it un- 
der the name of “Slaz-All.” ... An 
improved wallpaper remover which 
is said to penetrate even washable 
coverings has been developed by Soil- 
icide Laboratories and will be offered 
as Stripsoff.” ... The “radically 
new and modern” throat preparation 
created in the salon of Frances Den- 
ney will be known as “Neck-Tone.” 

. A new treatment for impregnat- 
ing paper, cardboard, wood and clay 
with plastic has been called ‘“Plasti- 
Preg Process.” . Coming is the 
new “all-purpose” girdle of Venus 
Foundation Garments, Inc., described 
as the “Bra-Setall,” which is sup- 
posed to take care of everything. 


Incidentals 


“Devopak”’ is the big improvement 
in a one-coat paint which will be fea- 
tured by Devoe & Raynolds—this 
paint requires no primer even on new 
work, and covers equally well any 
type of surface, including plaster, 
wallboard, acoustical tile or wall 
paper. .. . For the first time in its 
history the Louisville & Nashville 
Railroad has appointed a “Smoke 
Specialist” who will set about to 
prove that soft coal can be just as 
clean a burning fuel as oil or gas— 
the expert will undertake to solve all 
problems in this field, no matter how 
sooty. 


You will never know... 


what outstanding 
_ real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
cIAL WorLp. 
See offerings listed below. 


REAL ESTATE 


FLORIDA 


SARASOTA (Florida) — Investment property 
consisting of 5 stores; Main St. frontage, heart 
of city; an exceptional business investment worth 
your immediate investigation. 

M. L. TOWNSEND (Trustee) 

P.O. Box 132, Sarasota, Florida 


COLORADO 


Colorado mountain cattle ranch, 110,000 acres. 
Many modern improvements. One large modern 
Lodge. Miles of wonderful Trout fishing. Numer- 
ous lakes. Grouse, deer, elk, bear hunting. Will 
handle 2500 cows. This ranch outstanding cattle 
spread entire west today. Will deliver entirely 
$250,000. Terms. 
WESTERN REALTY COMPANY 

DENVER, COLORADO 


320 ACRES, fifty miles west of DENVER, 
COLORADO, on Highway 285 and Platte River. 
Hunting, fishing; twenty furnished houses; elec- 
tricity; water; fine barn; repair shop. Ideal for 
chidren’s camp; resort; truck gardening. Sacri- 
ficed for cash within ninety days, 

CONNIA DE BIT 
PORES KNOB, NORTH CAROLINA 


MAINE 


BETHEL—Nine-room house and large barn, two 
acres garden land, situated in beautiful village 
surrounded by mountains. 

BERTRAM E. PACKARD 


AUGUSTA, MAINE 


NEW JERSEY 


RIDGEWOOD-Sacrifice, colonial home; must 
be sold half price; 14 rooms, 4 baths, lavatories, 
huge game room, modern; perfect condition; 
best residential section ; original cost $60,000. 
Box 138, FINANCIAL WORLD 
21 West Street, New York City 


JERSEY CITY—Excellent residential section, 
2-family brick house, 12 rooms. Separate en- 
trances. $7,500. Principals only. 

Box 89, FINANCIAL WORLD, 

21 West Street, New York City 


TENNESSEE 


MAGNIFICENT 
“TULIP GROVE” 


One of the South’s most historical estates, 400 
acres and superb colonial mansion, built by 
Andrew Jackson for his ward and _ nephew, 
Andrew Jackson Donelson, noted statesman. 
Located directly in front of Andrew Jackson’s 
“Hermitage,’’ 15 miles from Nashville, Tenn. 


PROVIDENT TRUST CO. 


NASHVILLE TENN. 


VIRGINIA 


FARM OR COUNTRY ESTATE—4 miles 
from city. Beautiful home, magnificent view, 
9 large rooms, 2 baths, 2 lavatories, stoker, 2-car 
garage, servant quarters, barns, tenant house. 
Landscaped, formal garden, pecans, abundant 
other fruit. Pond site, city conveniences. 21 
acres, $15.000; 121 acres $19,000; 171 acres, 
$22,500; Terms, 


OWNER 
P. O. Box 557, Richmond, Va. 


LEXINGTON — 265-acre stock farm, 2-mile 
North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 

JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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he market for high grade bonds 
marked time awaiting the new 
Treasury offering. Volume was low 
with the exception of Latin American 
issues, a few rails and specialties. St. 
Paul generals were active and strong 
and Nickel Plate refundings reached 
a new high but most of the specula- 
tive rail list was relatively quiet. The 
increased interest evidenced in the 
“South American group was the main 
feature of the week. 


NORFOLK SOUTHERN 
NEW SECURITIES 

The reorganization plan of the Nor- 
folk Southern Railroad has been con- 
summated. The new securities are 
ready for delivery ; holders of the old 
bonds should present them to the de- 
positaries for exchange. Following 
the market precedents of other issues 
of railroads which have completed 
reorganization plans, the bonds of 
the old company have been strong 
at levels more than 100 per cent 
above last year’s lows. Holders of 
the bonds who have not deposited 
their securities are advised to take 
this action, since the distribution of 
cash to non-depositors will be less 
than the value of reorganization secu- 
rities to be exchanged. 

The new first 4%s, 1998, will be 
well protected by earnings; in addi- 
tion to the first mortgage on the rail 
properties, they will be secured by a 
lien on electric power facilities leased 
to Virginia Electric & Power at an 
annual rental amounting to more than 
half the charges on this issue. On the 
basis of 1941 earnings, interest on the 
general mortgage income 5s would 
have been earned about 1% times. 
The income bonds will be decidedly 
speculative, especially since the long- 
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er term earnings prospects of the road 
are regarded as mediocre, but they 
will be supported by adequate earn- 
ing power while the high traffic aris- 
ing from the present armament boom 
lasts. 


BOSTON & MAINE INCOME 4's 


A rise in Boston & Maine income 
414s, 1970, to a new high above 42 
was the market’s response to the an- 
nouncement that $67 interest per $1,- 
000 bond will be paid on May 1. Of 
this amount, $22 accrued from the 
time the reorganization plan became 
effective around mid-year, 1940, to 
the end of that year, $45 representing 
full interest for 1941. The disburse- 
ment will require $3.1 million of the 
road’s $7.1 million earnings after fix- 
ed charges for last year. After de- 
ducting interest on the income bonds 
and the other charges established by 
the readjustment plan (capital funds, 
etc.), a little over $1.8 million will 
remain. Of this amount, one-third 
must be applied to retirement of the 
first mortgage bonds, explaining re- 
cent strength in the market for the 
senior issue. 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 


following compilation. 


Issues: Offi Underwriters Dates Due 
Fisher Brothers Co............. $1 million s.f. debs., 1957........ Merrill duynch, Pierce, 
Fenner & Beane.......... Feb. 10 


Liberty Aircraft Products Co. .60,000 shs. no par conv. pfd...... E. H. Rollins 
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wing . The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


The B. & M. owns extensive dock 
facilities at Boston, and is benefiting 
from large shipments of war materials 
and lease-lend goods from this port 
and Portland, Maine, as well as ship- 
building and cther defense manufac- 
turing activity in its territory. 


STUDEBAKER 6s 


If recent reports concerning prob- 
able early redemption of a large block 
of Studebaker Corporation 6s are well 
founded, the expansion of war pro- 
duction is having an effect upon this 
company’s balance sheet position 
which contrasts sharply with that of 
the majority of defense program con- 
tractors. Despite a large increase in 
inventories, the company’s cash hold- 
ings of $15.3 million last September 
30 showed a gain of almost $4 million 
over the corresponding 1940 date, and 
it is believed that cash balances have 
shown a substantial further increase 
since that time. The strong cash po- 
sition is the basis for rumors that $1 
million or more of the convertible 
debenture 6s will soon be retired, and 
that the arrears of interest accumu- 
lated through the year 1937 will be 
paid off. 

The more common _ experience 
among companies which are increas- 
ing production of armaments is a re- 
stricted liquid asset position resulting 
from greatly increased working cap- 
ital requirements. But Studebaker 
Corporation’s activity in the manufac- 
ture of aircraft engines has been fi- 
nanced largely by the Government, 
and this development apparently re- 
quires less of the company’s own 
funds than the normal automobile 
business. Furthermore, when volume 
production of airplane motors is at- 
tained, the chances of profits equalling 
or exceeding those on normal lines are 
more favorable than those of larger 
automobile companies engaged in sim- 
ilar activities. The debentures, cur- 
rently selling around 108, have mod- 
erate speculative attraction for inter- 
mediate term holding. 


LACLEDE GAS LIGHT BONDS 


Laclede Gas bonds, which have had 
a highly volatile market for some 
months, have sold off sharply in the 
past few weeks. The loss of much of 
the ground gained in the extensive ad- 
vance from the 1941 lows is attributed 
to doubts concerning the 1942 matur- 
ities ($20 million refunding 5s due 
April 1, and $3 million 6 per cent 
notes due August 1). Last year’s 
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rise in Laclede Gas bonds was based 
upon plans for a_ recapitalization 
which would have provided for re- 
tirement of the entire outstanding 
funded debt. However, this plan de- 
pended upon a proposed flotation of 
$23 million new bonds and the sale 
of the company’s electric properties 
to North American Company. Ne- 
gotiations for sale of the electric pow- 
er units have apparently encountered 
obstacles, and the change in the back- 
ground of the bond market has made 


the issuance of refunding bonds im- 
practicable. 

The latest step has been the filing 
of an application with the SEC for a 
5-year extension of the 1942 maturi- 
ties. Prospects for the success of an 
extension offer are not clearly de- 
fined; if this move should prove a 
failure, the company would presum- 
ably have to institute reorganization 
proceedings. The risks in this situa- 
tion currently appear to outweigh the 
speculative possibilities. 


TRAIL-BLAZING IN WALL STREET— 
BY MERRILL LYNCH 


66 eadership in any field carries 

with it responsibilities which 
we clearly recognize.” So says Mer- 
rill Lynch, Pierce, Fenner & Beane, 
largest stock exchange firm in the 
country. And its second annual re- 
port, which was made public last 
week, is an appropriate testimonial 
to this belief. 

Continuing its precedent-shattering 
action of a year ago, the nation’s big- 
gest brokerage organization revealed 
that net profit (after non-recurring 
expenses, including a $55,218 write- 
down of Seats) was $459,258. This 
compared with a net loss of $308,62+ 
for the period April 1, 1940 to Janu- 
ary 3, 1941. 

During 1941, the firm did about 7 
per cent of the round-lot volume; 8.5 
per cent of the odd-lot volume on the 
N. Y. Stock Exchange, and 8 per 
cent of the volume on the New York 
Curb. It also accounted for a sub- 
stantial proportion of all business ex- 
ecuted on the nation’s leading com- 
modity markets. 

A feature of operations was the 
opening of 29,886 new accounts (ex- 
clusive of accounts transferred to the 
firm as a result of various consolida- 
tions and acquisitions). Based on 
outlays for advertising and sales pro- 
motion ($196,483), this was achieved 
at an average cost of only some $6.50 
per account. 

Reflecting changes in the financial 
industry, the firm derived 47.6 per 
cent of its income from business in 
listed securities, 25.9 per cent from 
commodities, and 26.5 per cent from 
underwriting and off-board activi- 
tes, 
cent, 17.1 per cent, and 21.2 per cent, 
respectively, in 1940. 
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This compared with 61.7 per - 


Interesting is the fact that indi- 
vidual debit balances range from $2 
million, down to less than $2,000. As 
a matter of fact, more than one-half 
of the margin accounts on the books 
are in the last-named category. In 
other words, the firm’s facilities are 
designed to serve—and are serving— 
the large investor as well as the “small 
Main Street investor.” 

By and large, this “second public 
accounting” by Merrill Lynch, Pierce, 
Fenner & Beane is proof that real 
vision and devotion to service bring 
their rewards in Wall Street, just as 
they usually do in other directions. | 


KUHN, LOEB 
75 YEARS OLD 


n February 1 the investment 
banking firm of Kuhn, Loeb & 
Company observed the 75th anniver- 
sary of its founding. Unique in the 
annals of Wall Street is the fact that 
it is still operating under the original 
name selected back in 1867, when it 
began business with a capital of $500,- 
000. 

The founders were Abraham 
Kuhn, Solomon Loeb, Samuel Wolff, 
Samuel Kuhn and Jacob Netter. 

Among the best known partners 
were Jacob H. Schiff and Abraham 
Wolff, both of whom joined in 1875; 
Felix and Paul M. Warburg, Otto 
H. Kahn and Mortimer L. Schiff. 
Among the eleven members of the 
firm today are two fourth generation 
descendents of an original partner, 
and a third generation descendent of 
another early partner. 


FACING GLORIOUS TAMPA BAY 
The largest fireproof hotel on 
Florida's West Coast. 375 rooms, 
each with bath. All recreational 
features. Every detail for guests’ 
comfort anticipated. Best clientele. 

Booklet on request. 


THE MARKET PLACE 
How to use the facilities of 
America’s leading Exchanges 


Write for Booklet K6 


FRANCIS I. DUPONT & CO. 
(HISHOLM & (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
ONE WALL STREET - NEW YORK 


Are you looking for a winter home, 
or is it just an apartment for the 
season? Or is it an all-year-around 
home in town—or perhaps a small 
estate or farm in the country? 

Then write us and we will be pleased 
to refer your name to a _ responsible 
real estate dealer or agent in the de- 
sired locality who will gladly submit 
lists for your consideration and selec- 
tion — at no obligation or cost to you. 

Please address your letter to the 
Real Estate Department, Financial 
World, 21 West Street, New York. 


DIVIDENDS 


Dorden’s 
Common DivipeNnpD 
No. 128 
An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 2, 1942, to 
stockholders of record at the close of 
business February 16, 1942. Checks 
will be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA., FEBRUARY 4, 1942 
DIVIDEND 


The Board of Directors has this day declared a dividend 
of twenty-five cents ($.25) per share on the capital s 
of this company payable March 16, 1942, to stockholders 
of record at the close of business February 14, 1942. 
S. C. MeCONAHEY, Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 50 
cents per share on the Company’s capital stock, payable 
March 16, 1942, to stockholders of record at the close 
of business March 2, 1942. 

H. F. J. KNOBLOCH, Treasurer. 
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Intelligent Investment Planning 


Versus 


GUESSING MARKET 
QUOTATIONS 


AVE you ever heard the remark “I can guess the stock market as well as any expert, so I 

don’t need an investment service”? Those making such a comment err in thinking that 
an investment expert is a man who can guess the many “ups” and “downs” of the stock : 
market. The real function of the investment expert is to analyze industrial and economic 
trends and basic investment values. | 


1 
The investor’s main objective should not be the making of 
market profits. It should be to secure the best steady income 
return consistent with the reasonable safety of his capital. 5 . 
Even a conservative policy such as that requires more in- Don t 
formation and guidance than ever before because of present \ 
abnormal conditions in a war-torn world. é 
While investing can never be made an exact science, being Subsc ribe 
obviously dependent upon many intangible factors that are . 
beyond hyman prediction, those who analyze their invest- If I 
ment problems fare far better than the shortsighted in- 
dividuals who think it foolish to waste time in keeping 1 
well informed. 
An investor’s success is usually in direct proportion to the We repeat what we se eee we 
amount of thoughtful study he gives to the solution of his before: If you expect to “beat the market 
problems. He is bound to make mistakes, but if he follows through short-term speculation, don’t sub- y 
basic principles such as are outlined in FINANCIAL scribe for FINANCIAL WORLD. If, \ 
ee he will fare much better than he possibly could on the other hand, you recognise your 5 
own limitations in working out a sensible, 
He will improve his investment position to a much greater good income-yielding investment pro- i 
extent than the self-sufficient egotist who thinks his own ] 
snap judgment, without preparation, is just as good as the vaisetedlien P y wiewcved b 
carefully arrived at conclusions of the investor who obtains hundreds of dollars by not subscribing t! 
his facts first. for our 3-Fold Investment Service. Price ‘ 
only $12 yearly. 0 
FINANCIAL WORLD F-11 d 
: 21 West Street, New York, N. Y. : This Coupon and $12 Will " 
; For the enclosed $12 please enter my order for all the : Insure Valuable Investment . 
: following: : Guidance for One Year o 
| = (a) An oe survey of my 20 LISTED securities (write on separate = ti 
: sheet). : FOR EXTRA VALUE a 
4 b) N ly i f FINANCIAL WORLD (1,664 f : : 
: (d) paying tia of obtaining securities advice monthly by letter : tographs.” Price alone $3.8 5. , 
: (©) from 18 Million Investors,” and "234 Stocks With Unbroken. Dividend : 0 Add 75 cents for latest Bond Guide giv- fe 
: Records 1932-1941”—just off the press. : ing ratings and vital data on 4,800 bonds. 
: : Price alone $2. e 
4 4 () Add 50 cents to any offer for the popu- F 
= : Year-by-Year (1931 to 1940), of Earn- t! 
: : ings and Dividends.” Price alone $1. 
: ADDRESS reer rere : oO Send $6 for 6 months’ subscription, in- 
z : cluding a survey of 10 of your LISTED P 


securities. 
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INFLATION THREAT 


Concluded from page 4 


shall not have a maturity of over 
thirty days and that the total amount 
so bought and held by the Reserve 
Banks at any one time shall not ex- 
ceed $2 billion. Such provisions 
would certainly have provided ample 
power for the central banking system 
to relieve any temporary stringency in 
the money market. 

It is difficult to escape the conclu- 
sion that the Administration is look- 
ing ahead to a time when the com- 
mercial banks will reach the satura- 
tion point in their Government bond 
holdings. Assuming that the House 
accepts the Senate version of the bill, 
it is unlikely that any large direct pur- 
chases will be made by the Reserve 
Banks in the near future. But if the 
war is of long duration and the Fed- 
eral deficits continue to run in excess 
of $30 billion a year, the possibility 
of direct financing of the Government 
by the Federal Reserve may not be 
so remote as to hold merely academic 
interest. 


TYPE OF INFLATION? 


If and when that time comes, we 
will be faced with: a type of inflation 
which finally resulted in complete de- 
struction of the value of the German 
mark and a 90 per cent depreciation 
in the French franc after World War 
I. That the proposed change in the 
banking laws is permissive rather 
than mandatory in character does not 
appreciably lessen the danger. The 
observation of certain critics that the 
Reserve Banks are now practically a 
department of the U. S. Treasury 
may well be an overstatement, but it 
is undeniable that they have lost much 
of their former independence of ac- 
tion. Treasury policy will govern in 
a war economy. Once the process of 
direct borrowing (other than short 
term accommodation) from the Re- 
serve Banks is started, it will be very 
difficult to stop. It is in practical ef- 
fect the equivalent of payment of Gov- 
erment debts with fiat currency. 
Economic history shows that severe 
depreciation of the monetary unit is 
the inevitable long range consequence. 

If the second war powers bill is 
passed by the House without any sub- 
stantial amendment of the Senate 
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draft, daily inspection of the Treasury 
statement beginning a few months af- 
ter the start of the new fiscal year will 
more than ever be a “must” for all 
those who wish to keep posted on the 
pertinent data of war finance. When 
evidence appears of large scale direct 
financing of the Government by the 
central banks, the signal will have 
been given for a type of inflation not 
witnessed in this country since the 
last World War. 


* 


EDITOR’S NOTE: This is the 
fifth of a series of discussions of 
War's Economic Background. The 
next installment will appear in an 
carly issue. 


CELANESE 
CONTRIBUTING 
TO ARMS PROGRAM 


aced by intensified research activi- 

ties, Celanese Corporation of 
America is making every possible 
contribution to the nation’s defense 
effort. Collaboration with the Gov- 
ernment is accelerating the rate of 
new discoveries with respect to yarns, 
fabrics and plastics. Two of these 
items are Lumarith plastics, which 
are assuming a vital place in miscel- 
laneous fields for strategic military 
purposes, and Fortisan, the super- 
strong yarn developed by Celanese, 
which is now being used principally 
in the making of parachute and bal- 
loon cloth. 


L.G.’s PAGE 


Concluded from page 12 


him the bare truth is a much better 
weapon with which to maintain con- 
fidence in his leadership. By contrast 
then, good news when it breaks be- 
comes more zestful for public imagi- 
nation. 

We also could benefit exceedingly 
if such finesse were more largely em- 
ployed instead of the prevailing habit 
of coloring our news and boastfully 
bragging what we will do with our 
enemies once we get started. We 
should get down to facts instead of 
acting as if the age of miracles were 
not over. 


INTERESTING 


——BOOKLETS—— 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


SPECULATIVE PROSPECTS FOR 
CUBAN SUGAR SECURITIES 


This comprehensive review is made available to 
investors by a N. Y. S. E. house. 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
Program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizable 
Proportions. Federally insured. 


ABOUT CERELOSE 
PURE DEXTROSE SUGAR 


Manufacturers of ice cream, soft drinks, candies, 
canned fruits, jams, etc., as well as bakers of 
bread, biscuits and crackers are invited to write 
on their business letterhead for details about how 
this product can improve the flavor, texture and 
eating qualities of what they manufacture. 


MUNICIPAL BONDS FOR 
THE INDIVIDUAL INVESTOR 


Authoritative 36-page booklet telling story of the 
origin and development of municipal bonds, types, 
safety record, tax exemption features, with a spe- 
cial section on how to appraise them. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it; and explains 
how these beneficial teachings may be had in your 
own home. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. 


ARE TOBACCO STOCKS NOW A BUY? 


A detailed analysis of this industry with newly 
secured data on relative tax tye of 4 leading 
Offered by N.Y.S.E. 


ARE YOUR STOCKS TAX 
VULNERABLE OR SHELTERED? 


Would 6% on invested capital me present divi- 
dends and earnings? A study of 145 companies 
with special data on a group whose exemptions are 
a? than generally known. Offered by N.Y.S.E. 


companies. 


ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


INVESTMENT BULLETIN 


Focuses attention on 14 well known Connecticut 
industrial stocks identified with war production 
and 5 seleeted investment portfolios of approxi- 
mately $1,500 each. Offered by N.Y.S.E. firm 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various models of world 
famous manufacturer. It would help you choose 
the one best suited to your requirements. Free 
5-day trial on any model. Please write on business 
letterhead. 
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G. C. Murphy Company 


Ritter Co., Inc. 


Earnings and Price Range (MPH) 


Data revised to February 4, 1942 1) 


Incorporated: 1919, Pennsylvania, as a con- 
solidation of G. C. Murphy Co. and Calla- 
han Stores Co. Office: 531 Fifth Avenue, 
McKeesport, Pa. Annual meeting: 

Tuesday in February. Number of stock- 


8338 


holders (December 31, 1940): Preferred, 
47; common, 2,143. Z Z $4 
Capitalization: inded debt........ $568,923 AY 
Pat) 40,000 sh 
on stock (no par)......... 480,500 shs 


*Callable at $105 a share. 


Business: Operates a chain of 204 limited price variety stores 
handling principally a general line of merchandise at 5 cents 
to $1. Stores are located in 13 states although the greatest 
number are in Pennsylvania. 

Management: Progressive and experienced; principal execu- 
tives associated with company over 21 years. 

Financial Position: Sound. Net working capital December 
31, 1940, $5.7 million; cash, $2.9 million. Working capital ratio: 
2.2-to-1. Book value of common, $30.63 a share. 

Dividend Record: Common payments in every year since 
1913; present indicated annual rate, $4 a share. 

Outlook: Geographical location of a major part of the stores 
suggests maintenance of high consumer demand. Increased 
wholesale costs and heavier taxes will tend to narrow unit 
profit margins but price adjustments should prove at least a 
partial offset. Priorities will affect some lines but enough 
merchandise should be available to maintain good volume. 

Comment: Shares rank among the more conservative in the 
merchandising group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. ‘81: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share.... $3.80 ° 46 $5.91 $5.84 $4.77 $6.47 6.58 nabs 
Dividends paid ...... 0.5346 53% 2.50 3.60 3.25 3.25 4.00 $4.00 
Price Range: 
bbonseneneesees 24 51% 79% 90 62% 70% 83 74 
is 24 44 50 34% 50 56 61 
FAdjusted for the 200% stock dividend paid in February, 1936. 
Pittston Company 
Earnings and Price Ra PCO 
Data revised to February 4, 1942 ° = age ( ) 
Incorporated: 1930, Delaware. Office: 77 6 
River Street, Hoboken, N. J. Annual meet- 4 yr 
ing: First Wednesday in May. Number of 2 
stockhoiders (April 8, 1941): 1,375. = o 
Capitalization: Funded debt...... $3,279,496 $1 
“Capital stock (no par)....... 1,075,100 shs 
OEFICIT PER SHARE 3 
*Class “‘A’’ stock retired late in 1941. 1934 "35 °36 37 °38 “39 ‘40 1941 


Business: Formerly leased the anthracite properties of two 
subsidiaries of Erie R. R. Co. Mining operations ceased August 
1, 1938, and leases were cancelled. Now controls companies 
distributing coal at retail in the East and Middle West. Also 
controls U. S. Distributing Corp., a holding company for coal 
mining and distributing, trucking and warehousing subsidiaries. 

Management: Controlled by Alleghany Corp. through owner- 
ship of 46% of the stock. 

Financial Position: Fair. Working capital December 31, 1940, 
$2.4 million; cash, $780,681. Working capital ratio: 2.3-to-1. 
Book value of stock not calculated because of subsequent 
changes in capitalization. 

Dividend Record: Poor. Payments 1930 and 1931; none ,since. 

Outlook: Company’s mediocre operating position and the 
long-term downtrend in coal consumption due to competition 
from other fuels suggest that development of substantial earn- 
ing power is unlikely. 

Comment: Company’s poor record and the unfavorable posi- 
tion of the coal industry lend substantial risks to the stock. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.49 D$0.59 D$0.47 D$0.14 D$0.71 5 —1% 
D0.34 D0.70 D0.68 D0.27 2%— 1 
0.07 D0.61 D0.52 D0.11 D1.17 3%— 1% 
D0.32 D0.79 D0.65 D0.3 D2.10 3 — 
D0.27 D0.63 D0.41 D0.11 D1.42 %— 
0.03 D0.16 D0.17 0.01 DO0.29 24—- 
0.01 D0.14 D0.14 0 D0.20 1%4— 
0.06 D0.05 D0.02 1%— 1% 


Data revised to February 4, 1942 sosaenings end Price Range (RDL) 


Incorporated: 1941, Delaware, as successor 40 


to Ritter Dental Manufacturing Co., Ine. 30 

which business was originally established in 20 — 

1888. Offices: Ritter Park, Rochester, N. x.» 10 we 
and 45 Rockefeller Plaza, New York C City. =] 


Annual meeting: Fourth Tuesday in 


May. 
Number of stockholders (March 1, 1941): poe 
comm 
Capitalization: Funded debt None OEFICIT PER GHARE 82 


*Preferred stock 5% cum. conv. 
Common stock (no par)......... 149,000 shs 


*Callabe at $105; convertible into 4 shares of common. 


Business: The world’s largest manufacturer and distributor 
of equipment for dental offices and laboratories. Products 
include dental chairs, electric engines, x-ray machines, dental 
units, sterilizers, office lathes, etc. Also makes aircraft parts. 

Management: On the alert for new revenue sources. 

Financial Position: Strong. Working capital September 30, 
1941, $2.5 million; cash, $611,969. Working capital ratio: 
3.6-to-1. Book value of common (December 31, 1940), $17.44 
per share. 

Dividend Record: Present preferred issued 1938; only half of 
regular dividend paid in following year. Arrears cleared 1940; 
regular payments thereafter. Varying common dividends 
1929-31, 1936-37. Resumed 1941; indicated annual basis, $1. 

Outlook: Primary operating influence is the number of new 
dental and medical practitioners, which is likely to decrease 
for the duration of the war. But airplane parts making phase 
of business should increase substantially. 

Comment: Preferred is unlisted. Common partakes of the 
risks of most “specialty” situations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


r’ 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Ra 
D$0.88 D$0.81 D$0.22 D$1.38 D$3.29 None 13%— 5 


1985 en D0.64 D0.03 0.96 0.52 0.81 None 20%— 5% 
ee 0.36 0.29 0.65 0.22 1.52 $0.75 35 —19% 
Sa 0.36 0.28 D0.14 0.19 0.69 1.00 31%— 8% 
DO.62 D0.49 0.26 D0.96 D1.81 None 13%— 7% 
D0.53 D0.39 0.74 D0.05 D0.23 None 9%— 6% 
D0.03 D0.03 0.12 0.35 0.41 *None 4% 
0.57 0.59 0.24 1.00 8%— 
Compania Swift Internacional $.A.C. 
swi 
Data revised to February 4, 1942 sohornings and Price Range (SW!) 
40 
Incorporated: 1918, Argentine Republic. 30 
Office : Aires. Argentina. Annual 20 PRICE RANGE 
meeting: In A Approximate number of 10 


stockholders | "31, 1941): 17,500. 


Capitalization: Funded debt........... Non 
Capital stock ($15 par)....... 1,500,000 chs 


1934 "35 ‘36 37 "38 39 ‘40 1941 


Business: A holding company, operating in South America 
and Australia. Products consist principally of chilled and frozen 
beef, cured pork, canned meat, beef extract, hides, skins, wool 
and fertilizer. The U. S. is the best customer for hides, skins, 
wool and fertilizer; most of the meat is taken by Great Britain. 

Management: Efficient and progressive. 

Financial Position: Strong. Net working capital (in Argen- 
tine Gold) December 31, 1940, $48.1 million; cash, $1.6 million; 
marketable securities, $19.9 million. Working capital ratio: 
6-to-1. Book value of capital stock, $32.12 per share. 

Dividend Record: Excellent. Uninterrupted payments since 
1919 at varying rates. Present basis, $2 annually. 

Outlook: Sales are normally determined by livestock produc- 
tion, and products are shipped promptly, so that inventory 
adjustments are relatively unimportant. Abnormal shipping 
conditions may restrict trade during the war, but exports 
should be fairly well maintained. 

Comment: Stock has a good record as an income producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 19388 1939 1940 1941 
Earned per share.... $4.12 $3.34 $3.13 $4.58 $3.76 $5.65 $5.0 
Dividends paid ...... 2.00 2.00 2.00 2.50 2.00 2.00 2.00 $2.0 
Price Range: 
40% 36% 35% 33% 29% 27% 22% 2% 
23% 28% 22% 22% 24% 18% 16% 


, — share earnings in Argentine gold pesos; dividends and price ranges in U. S. 
lollars 


(For additional Factographs, please turn to page 28) 
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“INVESTED CAPITAL” 


Concluded from page 13 


stand to lose little or nothing by such 
a move, as compared with their posi- 
tions under the present tax law. The 
table on page 13 lists 161 of this 
favored group, including 123 whose 
invested capital exemption is greater 
than that computed under the aver- 
age earnings method, and 38 more 
whose credit under the first method 
is almost as large as under the second. 

This list is not intended to be ex- 
haustive, and it should be recognized 
that it is subject to an indeterminable 
margin of error, since the exemptions 
have been computed from reports to 
stockholders. In many cases, such 
reports are not sufficiently detailed to 
permit precise calculations, and they 
undoubtedly differ to a greater or les- 
ser extent from the reports made to 
the Federal Bureau of Internal Rev- 
enue. 


OTHER FACTORS 


The table is not, of course, pre- 
sented as a blanket recommendation 
of the stocks included therein. The 
stock of an enterprise in a rather vul- 
nerable tax position may already be 
quoted at a price sufficiently modest 
as to discount the effects of this ad- 
verse factor. Conversely, there is 
little incentive for commitment in the 
equity of a company which is in good 
tax position but whose earnings po- 
tentialities are clouded by declining 
demand, high or increasing operating 
costs, production restrictions or in- 
ability to obtain adequate raw mater- 
ials even though the latter may not 
yet be under priority control. 

The table is of merely academic in- 
terest insofar as air transport com- 
panies are concerned. Such organi- 
zations will not be subject to excess 
profits taxes under the present law 
until their earnings equal their ex- 
emptions plus their air mail revenues, 
and some such special treatment will 
probably be accorded them in the new 
law. Oil, mining and other extrac- 
tive enterprises are permitted to make 
deductions for depletion in their re- 
ports for tax purposes. This places 
them in an advantageous position, and 
incidentally makes estimates of their 
exemptions even less accurate than 
those for industrial units. 


FEBRUARY 11, 1942 


This is an all-out war. 
Every national resource 
must be employed to the 
utmost in prosecuting it 
to victory. We must 
produce planes, ships, 
tanks and guns—use all 
available man power in 
the field and at home— 
wherever it can be di- 
rected towards the at- 
tainment of our objective. 


Adjust Your 
Investments Now 
to Industry's 
War Pattern 


This has forced a complete dislocation of industry. The productive 
capacity of practically every industry has been switched abruptly to 
turning out war materiel. Normal income sources have been curtailed 
or eliminated, and until the conversion process makes further progress 
it will be difficult to determine the extent to which profits from war 
business may make up for the loss of profits from peacetime output. 


It is clear, though, that the investment picture has been altered almost 
in toto from what it was prior to Pearl Harbor. You may have been 
entirely justified in holding to certain securities up to that time — but 
you are no longer justified in holding any issue now until you have 
completely re-surveyed the individual position of every corporation 
represented in your portfolio. More than this, the situation calls for 
a program keyed to the new prospect, and one sufficiently flexible to 
permit of ready adjustment as the outlook unfolds. 


Immediate Action Is Called For 


The tempo of the industrial and investment readjustment is quickening and the 
work of reorganizing your investment structure must be started promptly if you 
are to protect your own capital and fortify your income against the rising cost of 
living and the tremendous increase in your tax bills. 


You need professional assistance in this work. You cannot hope to give adequate 
time to your major business interests and also keep abreast of every economic and 
military development affecting your particular investments. 


You can get this professional help as easily as other practical investors do—by 
registering your portfolio for continuing supervision by our Staff. As our client 
you will be told exactly what to do—what program to follow—when and what to 
buy or sell and why. In short. you will be guided in making a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 
FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


Feb. 11 
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Deere & Company 


Chicago & North Western Railway Company 


ning Price DE 
Data revised to February 4, 1942 50 Earnings and ge (DE) 
incorporated: 1911, Illinois, as American 40 nanes 
Implement Company, succeeding a business 30 
sriginally established in 1837. Present name 20 
adopted shortly after incorporation. Office: 10 7 
Moline, Mlinois. Annual meeting: Last lace’ year ends Oct 31 
Tuesday in April. Number of stockholders Pr $4 
Preferred and common $2 
combin ,627 
efe cum. 1934 "35 ‘36 37 ‘38° ‘4 
cakes stock (mo par)....... 3,004,362 shs 


*Non-callable. 

Business: The second largest U. S. manufacturer of general 
agricultural implements, including a complete line of wheel- 
type tractors, planting and harvesting machinery. Also pro- 
duces gears and transmission parts for army tanks. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital October 31, 1940, 
$77.6 million; cash, $15.2 million. Working capital ratio: 
9.6-to-1. Book value of common, $20.27 a share. 

Dividend Record: Irregular. Although sometimes at partial 
rates, preferred dividends have been paid each year since 
issuance. Regular payments since 1937. Common dividends 
paid 1928-31 and 1937 to date. 

Outlook: For the duration of the war, any curtailment in pro- 
duction of farm machinery due to priorities is likely to be 
offset to a large extent by defense orders. 

Comment: Preferred is a medium grade investment; com- 
mon stock is essentially speculative, but represents one of the 
more strongly situated units in the farm equipment industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Oct. 31: 1934. 1935 1936 1937 1988 1939 1940 1941 


Earned per share D$0. 39 $1.31 $3.14 $4.25 $2.43 7$1.82 $3.33 
Years ended 


Dividends paid. None None None 0.67 1.35 0.75 1.50 $2.00 

Price Range: 
11% 195% 36% 47% 25% 25% 23% 283% 
338 7% 17% 19% 13% 15% 13% 185% 


“Adjusted to 200% stock dividend vaid October 31. 1937. 7After deducting $1,134,- 
603 adjustment; before this adjustment net income would amount to $2.20 per share. 


Guantanamo Sugar Company 


Earnings and Price Range (GTS) 
Data revised to February 4, 1942 10 me ge ( 
Incorporated: 1905, New Jersey. Office: 120 

Wall Street, New York City. Annual meet- 6 

ing: Second Wednesday in January. Number 4] 

of stockhoders (December 31, 1940): Pre- 2 

ferred, 311; common, 2,100. = = 
Capitaization: Funded debt........... None seca! year Sept. 30 $1 
*Preferred stock 8% cum. 

Common stock (no par)......... 405,000 shs $2 
1934 ‘ “40 1941 

“Redeemable at $105 a share. 


Business: Owns sugar plantations and mills at Guantanamo, 
Cuba. Of its total holdings of 127,000 acres, over 34,000 acres 
are under cultivation and over 60,000 acres are virgin forest. 
Three mills have an annual capacity of 600,000 bags. Sales are 
subject to governmental regulations in Cuba, and in the U. S. 
which normally takes two-thirds of company’s annual output. 

Management: Satisfactory but handicapped by restrictions. 

Financial Position: Weak. Working capital September 30, 
1941, $226,377; cash, $155,695. Working capital ratio: 1.2-to-1. 
Book value of common stock, $2.58 a share. 

Dividend. Record: Poor. Last preferred payment in 1929. 
Accumulations January 1, 1942, $104 a share. Nothing on com- 
mon since 1921. 

Outlook: While greatly benefiting from the extraordinary 
demand for sugar and molasses under the exigencies of the war 
economy and resulting firm prices, company’s position remains 
fundamentally speculative. Large preferred accumulations sug- 
gest probability of capital reorganization. 

Comment: The weak statistical position of the common stock 
places it in a speculative category. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Sept. 30: 1935 1936 1937 1938 19389 1940 1941 

Earned per share........ D$0.48 D$0.44 $0.23 D$0.63 $0.01 D$0.94 $0.38 
Price Range: 

Years ended Dec. 31: 

2% 4% 434 1% 6 35% 8% 

1 1% %% % 134 1% 


Data revised to February 4, 1942 
Incorporated: 1859, under laws of Illinois and Wisconsin, as successor to NW 
Chicago, St. Paul & Fond du Lac R.R. Office: 400 West Madison Street, ( ) 
Chicago, Ill. Annual meeting: Second Tuesday in April. Number 
stockholders (March, 1941): 17,000. 


“Preferred stock 7% non cum, part. ($100 223,951 shs 
Common stock ($100 par)........... 1,584,447 shs 


*Is entitled to 7%, then common 7%, then preferred stock 3%, then common 3°. 
and after 10% on both classes, they share alike in any further distribution. Preferred 
has no preference as to assets. There is no provision for redemption. 

Digest: Operates (including Chicago, St. Paul, Minneapolis 
& Omaha) about 12,987 miles of main line track in Illinois, 
Wisconsin, Iowa, Minnesota, South Dakota, North Dakota, 
Wyoming, Michigan and Nebraska. Main lines extend from 
Chicago to Omaha, Minneapolis, Duluth, etc. Reorganization 
progress of the road (in bankruptcy trusteeship since June, 
1935) has been delayed by court appeals. Early consummation 
is not indicated. 


Years ended Dec. 31: 1935 1936 1938 1939 1940194] 

Earned per share Dee. D$7.98 D$7.10 34 D$10. 63 D$6.74 D$4.29 
Price Range: 

15 55% 4% 6% 1% 1% % 

3% 1% 2% % % | 


*11 months ended November 30; compared with D$4.43 for same period in 1940. 
7Suspended from trading September 12, 1940. 


Missouri Pacific Railroad Company 


Data revised to February 4, 1942 
Incorporated: 1917, Missouri, and with its subsidiary companies, acquired (MOP) 
practically all lines of the old Missouri Pacific and St. Louis, Iron Moun- 
tain and Southern. Office: St. Louis. Missouri. Annual meeting: Second 
Tuesday in May. Number of stockholders: preferred. 5,041; common, 


3,492. 

*Preferred stock 5% conv. cum. ($100 par)...........ceeeeeeceevecceeees 718,001 shs 


*Convertible at the option of the holder at any time into common share for share. 
Redeemable at $1074 and all accrued dividends. 

Digest: On a system basis, operates roughly 12,000 miles of 
road in 11 states of the Southwest. Traffic is -vell diversified. 
Entered bankruptcy trusteeship July 1, 1933. Under proposed 
plan of reorganization, fixed charges would be scaled down 
sharply, severe treatment accorded the junior bondholders, and 
the stockholders eliminated. Appeals will delay consummation 
of these proceedings. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: | 
Years ended Dec. 31: 1934 937 1938 7939 1941 
Earned per share D$21.48 ps22, 33 93 D$22.16 D$20.14 psi. “$0.27 
me, Price Range: 


6 3 4 6% 2% 1% % 
1% 1 2% 1% % % 1/16 Ts 


*11 months ended November 30; compared with D$16.34 for same period in 1940. 
+To June 21 when issue was delisted. 


Chicago, Milwaukee, St. P. & Pac. RR. Co. 


Data revised to February 4, 1942 
Incoporated: 1927, Wisconsin as successor to the ow Milwaukee & (ST) 
St. Paul Ry. Co., Incorporated in 1863. Office: 52 Wall St., New York 


City, N. Y¥. Annual meeting: Second Tuesday in May. Number of 
stockholders: around 18.609. 

“Preferred stock 5% non cum. ($100 1,193,073 shs 


*Non callable. After common receives $5 per annum, the preferred participates 
equally share for share with the common in any further distribution. 


Digest: A transcontinental system of some 10,825 miles ex- 
tending from Chicago, Milwaukee and the Twin Cities through 
South Dakota, Montana and Washington to Seattle and other 
Pacific coast points. Lines also extend to Terre Haute, Kansas 
City, Omaha, Duluth, and intermediate points. Company has 
been operated under bankruptcy trusteeship since 1935. A 
drastic scaling down of capitalization is indicated, but the re- 
organization plan has been appealed to the Supreme Court. 


ECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years Dec. 31: 1934 1935 1936 1937 19391940 
A D$18.92 D$20.42 D$16.32 19 41 37 D$12.60 *$0. 

Hi 8% 3 2% 3% 1 % % 
2 % 58 % 1g 


~*11 months ended November 30; compared with D$12.22 for same period in 1940. 
+Suspended from trading October 22, 1940. 


(For additional Factographs, please turn to page 30) 
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Montagu Norman. By John Har- 
grave. Published by The Greystone 
Press. 239 pp. $2.75. Montagu Nor- 
man, Governor of the Bank of Eng- 
land, is one of the men who ruled 
England between World War I and 


World War II. Thus, the “Profes- 
gor Clarence Skinner” of many trav- 
ds incognito—has been, and still is, 
an important world figure. But be- 
cause of an inherent shyness, he has 
always preferred to operate “behind 
the scenes.” Which goes far to ex- 
plain why this is the first biography 
that has been written about him. 
According to the author, Mr. Nor- 
man is essentially a visionary. His 
dream is of a World super-govern- 
ment, based on the gold standard. 
Whether this will ever be achieved, 
is, of course, a question. It may be 
that the almost-perennial Governor of 
the Bank of England will eventually 
find the world so changed by the cur- 
rent conflict that a return to the 
status quo will be practically impos- 
sible. As a matter of fact, Mr. Har- 
grave is sufficiently: critical of many 
of his policies. Suffice it to say that 
the war has effectively torpedoed 
Montagu Norman’s dream for the 
present, at least. Meanwhile, those 
interested in international finance will 
find this book rather revealing—and, 
incidentally, a piece of good writing. 


xk 


Income Tax Manual for New 
York State. By Wm. F. Connelly. 
Harian Publications. 32 pp. 50 cents. 
This new book will be of value to 
residents of New York State as well 
as to non-residents who are subject 
to the state’s income taxes. It ex- 
plains clearly and simply both per- 
sonal income and (unincorporated) 
business taxes. All phases of the 
taxes are individually classified, with 
detailed discussion of deductible 
items. The author is Assistant Pro- 
fessor of Accounting at New York 
University. 


x * 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Boox Suop, which also can 
supply any books published. 
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BEFORE YOU MAKE OUT YOUR 
1941 INCOME TAX RETURN-- 


Profit by the New 1942 Revised Edition of 


“YOUR INCOME TAX” 


This Book Brings You the Guid- 
ance of a Tax Expert in Making 
Your 1941 Income Tax Return 


.00 


POSTPAID 


By J. K. Lasser, C.P.A., 144 pages 


(1) TELLS about the 70 CHANGES in Income Tax Law, effected by 
Statutes, Rulings, Decisions in 1941. 


(2) TELLS EVERY DEDUCTION to which you are justly entitled, to 
help you reduce your Income Tax. 


(3) TELLS 173 items to omit from Gross Income. 

(4) TELLS 48 Different Taxes you may deduct as an individual. 

(5) TELLS 242 Deductions allowed if you are engaged in a Trade, Busi- 
ness or Profession. 

(6) TELLS 188 Deductions you may make if a Salaried Man or Woman. 


(7) TELLS 70 Types of Compensation, Dividends or Interest that are 
NOT Taxable, or where Tax may be Deferred. 


(8) TELLS how to prepare your 1941 Income Tax Returns more 
QUICKLY and with absolute ACCURACY, thus saving Time, 
Nerves and Money. 


(9) TELLS how to simplify the task of making out your return if you 
make use of the Comprehensive Index, doubly insuring you will 
AVOID future Assessments, Penalties and Interest Charges. 


(10) TELLS right on a Specimen Return the page on which you will find 
answers to questions about each Separate Item. 


The Book Is Clear — Concise — Comprehensive — Easy to Understand 
144 Pages, with Index — 8% x 11 Inches— Paper Cover- - - $1.00 


“YOUR CORPORATION TAX”:—We also recommend “YOUR COR- 
PORATION TAX” by J. K. Lasser, clarifying and interpreting the greatly 
changed CORPORATION TAX LAW for 1941, with special emphasis on 
the new Excess Profits Tax. 144 pages, paper cover, $1.00 postpaid. 


Orders Filled Same Day Your Dollar Reaches Us 
USE COUPON TO SAVE TIME AND TAX .MONEY 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


(check or money order or dollar bill) enclosed please 
send immediately the tax book(s) checked below, which you recommend 
to save both time and tax money: 


samieves copies “Your Income Tax,” at $1 each. 
verenes copies “Your Corporation Tax,” at $1 each. 


PS. — If you live in N. Y. City add 1% Sales Tax. 
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Harvard Brewing Company 


Mid-West Refineries, Inc. 


Data revised to February 4, 1942 


Incorporated: 1932, Delaware, to acquire the spew. ‘4 assets of a 
Massachusetts corporation of the same name. Office: 24 Peyton Street, 
Lowell, Mass. Annual meeting: Second Tuesday in , &~ — at 100 
West Tenth —_—— Wilmington, Del. Number of stockholders (Decem- 


(HAY) 
ber 31, 1940): 


Common stock ($1 par)..... $0005 OR 625, 000° = 

Digest: Produces a complete line of ales and beer, having 
an annual productive capacity of approximately 360,000 barrels. 
Bottled and draught beer is sold through wholesale and retail 
outlets almost exclusively in the New England states. Changes 
in consumer purchasing power in that territory, therefore, 
will continue as an important determinant of sales. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


{Calendar 

ear’s 

a year ended: Mar. 31 Sept. 30 Year’ oa : Total Dividends Price Range 

$0.17 $0. 38 0:55 None 3%— 2% 

0.14 0.39 None 64— 2% 

D0.13 D0. DO.22 None 4— % 

D0.21 0.15 D0.06 None 1%— % 
0 0.26 0.30 $0.05 1%— 1 

0.11 0.20 0.31 0.15 24%— 1% 

0.09 0.22 0.31 0.20 2—1% 


+ ag did not report interim earnings for these periods. +N. Y. Curb. tNot 
ava e. 


Irving Air Chute Company, Inc. 


Data revised to February 4, 1942 


incorporated: 1919, New York. Office: 1670 Jefferson Avenue, Buffalo, (IHV) 
New York. Annual Third — in March. Number of 
Seteaiers (April 1 . 1940): around 2,100 
Digest: A leading manufacturer of parachutes for all types 
of aircraft; also makes flying suits, and tow-target equipment 
used in aerial gunnery practice. Company is an important 
beneficiary of increased demand for safety equipment, particu- 
larly in view of the war. Competition from other producers 
in the domestic field is increasing, but company is also a big 
supplier of Latin American and Canadian markets. Shares 
occupy a “specialty” status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF satis | een: 


Cu 
“4 -year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 

snes $0.11 $0.49 $0.60 $0.10 —2 
1935 paeksebsse00ee 0.86 0.83 1.69 0.70 17 — 3% 
0.61 0.44 1.05 1.40 264%—14% 
1.41 1.15 185%— 5% 
__ eee 0.99 0.84 1.83 1.25 21 — 7% 
1.09 0.84 1.93 1.25 223%—145 

_ 1.25 14 — 7% 


Massey-Harris Company, Ltd. 


Data revised to February 4, 1942 


Incorporated: 1933, Michigan. Executive office: Grand Rapids, Mich. (MWR 
Annual meeting: Third Monday in August. Number of stockholders ) 
(September 10, 1940): over 2,000. 


Common stock ($1 par)..... can 535,000 shs 


*Bank loan. {fCallable at $26.50 a share. Convertible into 5 shares of common, 


Digest: A small non-integrated oil refining unit, with plants 
in Michigan; output is marketed in Michigan, Illinois, Indiana 
and Ohio. Crude oil requirements are purchased from nearby 
Michigan fields. Despite a recent expansion and modernization 
program, company occupies a marginal position due to its 
non-integrated status, small size and limited marketing terri- 
tory. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1936 1937 1938 1939 1940 1941 
*Earned $0.07 $0.18 $0.36: $0.56 $0.38 
Years ended Dec. 31: 

Dividents 0.10 0.11 0.06 0.20 0.40 0.20 
m.., ce Range (N. Y. Curb): 


*Based on capitalization at end of respective years. {From October 30, date of 


listing. 


Seiberling Rubber Company 


Data revised to February 4, 1942 


Incorporated: 1921, Delaware, acquired assets of The Lehigh Rubber Com- (SRU} 
pany of New Castle, Pa., and in 1926 the Portage Rubber Company at 
Barberton, Ohio. Office: Akron, Ohio. Annual meeting: Third Monday 

in December. Number of stockholders: Not reported. 


*$2.50 conv. cum. prior preference (no 28,0 
15% non-cum. preferred ($100 par)........ 1,3 4 


*Callable at $52.50. {Callable at $102. {Callable at $100. §Option warrants also 
are outstanding. 

Digest: Manufactures automobile tires, tubes, accessories and 
rubber heels. Tires normally account for some 84% of annual 
revenues, tubes contribute about 10% and rubber heels, soles 
and shoe repair products 4%. The bulk of tires and tubes is 
sold to the replacement trade and rubber heels to shoe repair- 
ers. Rubber shortage will adversely affect operations for the 
duration. A subsidiary operates in Canada. Declared initial 
dividend of $1.04 on the Class B stock and 25 cents on the 
common payable January 15, 1942. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Oct. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned share. . D$0.05 D$0.47 $0.66 $2.68 $0.26 $2.40 


ded D On 

ears ende eC. 
Dividends paid... Nil Nil Nil Nil Nil Nil Nil $0.2 
2% 7 9% 6% 10 8% ia 
1 2 2 2 4% 3% 


Data revised to February 4, 1942 


Incorporated: 1891, poe, as consolidation of Massey Manufacturing 
Company and A. Tris & Son Company, established 1847 amd 1846 
respectively. Office: ait King Street West, Toronto, Canada. Annual 


meeting: No fixed date. Number of stockholders (January 1, 1941): 


about 7,700. 

tPreferred stock 6% CUM. 483,596 shs 


*New capitalization, subject to confirmation of Supreme Court of Ontario. 
+Cumulative as to dividends up to $1.25 a share for five and a quarter years; after 
November 30, 1946, stock becomes fully cumulative. Redeemable at not more than 
an a share. Convertible into common at the rate of two common shares for each 

Digest: The largest farm equipment concern in the British 
Empire. Implements are designed for use with tractor “or 
horsepower, and much of it for both. Manufacturing facilities 
are largely concentrated in four Canadian plants. Business 
has been expanded to include aircraft. Competitive conditions 
have made for a generally unfavorable operating record. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


*Price "Range ( ¥. Curb) : 


Years ended Dec. 3 3% 
1 1 
8% 165% 108 2% 


John B. Stetson Company 


Data revised to February 4, 1942 


Incorporated: 1922, Pennsylvania, succeeding company of similar name (SET) 
formed in 1891. Office: Fifth Street and Montgomery Avenue, Phila- 

delphia, Pa. Annual meeting: Second Monday in January. Approximate 

number of stockholders (October 31, 1941): Preferred, 600; common, 2,325. . 

Capitalization: Funded debt ............ 
*Preferred stock 8% cum. ($25 sg 00.008 
Common stock (no par).......... 242,378 

*Not callable. In liquidation entitled to accrued dividends, then shares equally 
with the common. 

Digest: Manufactures a complete line of headgear for me, 
including felt, straw, silk and opera hats; also makes tailor 
town, sport and travel hats for women. Canadian subsidiary 
produces hats for the Canadian and British Colonial trade. 
Common is highly speculative; preferred no longer occupies 
an investment position. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF COMMON: 


Years ended Oct. 31: 1934 1935 1936 1937 1939 1940 at 
Earned per share $0.91 $0.74 $1.50 D$0.10 D$0.06 $0.10 


Years ended Dec. 31: 
None None 0.50 None None None None 


Dividends paid ..... 
H 27 25 27% 9% 4 54 


*Price Range (N. Y. curb): 
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GAS FUEL AND 
COMBAT TANKS 


he modern tank—a mobile fort- 

ress—affords a good illustration 
of how gas fuel is helping to break 
production bottlenecks in the nation’s 
arms plants, says the American Gas 
Association. Gas is used for some 
fifteen different heating operations in 
hardening the all-important armor 
plate which must be hard enough on 
its outer surface to offset artillery fire 
and sufficiently tough and resilient on 
its inner surface to prevent shatter- 
ing. To approach this quality of 
product in the last war would have 
required a heating cycle of from 400 
to 600 hours in length. Today, 
far superior result can be accom- 
plished in about 100 hours, thanks to 
extensive technical research. 


MUNICIPAL BOND 


MARKET SURVEY 


umber 9 in Chemical Bank & 

Trust Company’s annual sur- 
vey of the municipal bond market was 
recently published and is now being 
studied in financial quarters. Nearly 
every major local government in the 
country is represented in the compila- 
tion, which includes approximately 
200 issues and which traces price 
movements over the past nine years. 
An added feature is a table showing 
the price and yield averages of all 
bonds listed maturing in 10 to 25 
years. Many other interesting com- 
parisons, particularly in individual 
credits, make the comprehensive tabu- 
lation useful for reference and ap- 
praisal purposes. 


_CANADIAN FURS 


Concluded from page 14 


Of the gold mining stocks, only a 
few have an active market in the 
United States. Among these, Dome 
Mines and McIntyre Porcupine are 
in a better-than-average position. 

Canadian Bank of Commerce, 
Dominion Bank of Canada, Imperial 
Bank of Canada and Royal Bank of 
Canada are currently selling to yield 
around 5 per cent, and these issues 
have attraction as stable income pro- 


ducers, especially for Canadian in- 
vestors, 
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DIVIDENDS 


DECLARED 


e- Pay- Hldrs. of Pe- Pay- Hidrs. of 
Company Rate riod able Company Rate riod able Record 
50c .. Feb. 14 Jan. 31 Nineteen Hundred A ....... 50c Q Feb. 16 Feb. 9 
Allegheny St. $7 Q ar. 2 Feb. 16 12%c .. Feb. 16 Feb. 9 
Allied Kid Co... Q Feb. 16 Feb. 10 $1 .. Mar.17 Feb. 20 
Aluminum Industries ......... ies Q Mar. 14 Feb. 28 Northwestern P. Sv. 7% pf..$1. = Q Mar. 2 Feb. 19 
Amer. Can 7% Pif.........0. 1.75 Q Apr. 1 Mar. 16 IED. navesnawee ace $1. Q Mar. 2 Feb. 19 
Amer. Indemnity Co. ...... 1.50 .. Mar. 2 Feb. Norwich -. Mar. 10 Feb. 20 
Am. Investment (Ill.) ....... 20c .. Mar. 2 Feb. 14 20c .. Mar. 20 Feb. 24 
Amer. Metal, Ltd. ......... 25e .. Mar. 2 Feb. 20 | Se: $1.50 Q Mar. 20 Feb. 24 
$1.50 Q Mar. 2 Feb. 20 Q Feb. 28 Feb. 16 
Ant. Radiator . 2 oe 15ec Q Mar. 31 Feb. 27 Parker Rust-Proof .......... 25¢ Q Feb. 28 Feb. 10 
$1.75 Q Mar. 1 Feb. 20 $4 S Feb. 16 Feb. 
Amer. Sect “Foundries..... ---50c .. Mar.16 Feb. 28 Pillsbury Flour Mills ...... 25c Q Mar. 2 Feb. 13 
Amer. $1 .. Mar. 3 Feb. 10 Prentice Hall, Ine. Q Mar. 2 Feb. 19 
$1 .. Mar. 3 b. 10 El. & P. 8% pf. Q Apr. 1 Mar. 10 
Archer-Daniels-Midland ..... 50c .. Mar. 3 Feb. 20 DE nccessccescess Q Apr. 1 Mar. 10 
Armstrong Cork ............ Se .. Mar. 3 Feb. 9 Do 1% Q Apr. 1 Mar. 10 
Atlanta Gas 6% pf....$1.50 Q Apr. 1 Mar. 13 Do 63% $1.62% Apr. 1 Mar. 10 
Atlas Corp. 75¢ Q Mar. 2 Feb. 20 S Apr. 1 Mar. 10 
Baldwin 7% pf..$1.05 S Mar. 2 Feb. 14 Sears, Roebuck & Co. ......75¢ Q Mar. 10 Feb. 13 
25c .. Mar. 2 Feb. 16 Socony-Vacuum Oil .......... .. Mar.16 Feb. 20 
Berland Shoe Stores, Inc....12%c Q Feb. 16 Feb. 10 “ro Calif. Edison 
Bethlehem Steel .......... 37%ce Q Mar. 16 Feb. 20 
Do BEE iwucsnkeate<s $1.75 Q Apr. 1 Feb. 27 Southern Calif. Wat. 6% pf. awe Q Mar Feb. 14 
30c .. Mar. 2 Feb. 16 1%c Q Mar. 2 Feb. 14 
Briggs 75c .. Mar.16 Mar. Standard oii Mar.16 Feb. 16 
_ Sra 50c Q Mar. 2 Feb. 20 Storkline Furniture ........ 12%c Q Feb. 28 Feb. 16 
| el *Balke-Collender ..-25¢ .. Mar.16 Mar. 2 | Sullivan Machinery Co. ..... 25c .. Feb. 25 Feb, 14 
Bunker Hill & Sulivan M....25¢ Q Mar. 3 Feb. 13 Tampa Electric Co. .......... 45e .. Feb. 16 Feb. 
Butler Bros. l5c .. Mar. 1 Feb. 13 | Texas Gulf Sulph. ........... Oc Q Mar. 16 Mar. 2 
37%ce Q Mar. 1 Feb. 13 Texas Pac. Coal & Oil....... 10¢e Q Mar. 2 Feb. 9 
Carolina Tel. % ieiccine $2 Q Apr. 1 Mar. 25 | Tide Wat. Assoc. Oil ........ 15c Q Mar. 2 Feb. 9 
Caterpillar Tractor ......... 50c Q Feb. 28 Feb. 14 Union Gas of Canada, Ltd....20c Q Mar. 14 Feb. 20 
Cent. Ohio Lt. & Pr. $6 pf.$1.50 Q Mar. 2 Feb. 14 i = 2 Sees 50c Q Mar. 2 Feb. 16 
Central Paper Co. Q Mar. 2 Feb. 20 Se .. Mar. 2 b. 13 
Collins & Aikman 25c .. Mar. 2 Feb. 17 by eee $1.25 Q Mar. 2 Feb. 13 
Q Mar. 2 Feb. 17 Un. $1.50 .. Feb. 25 Feb. 
Colonial Stores ............. 25c Q Mar. 2 Feb. 20 | U. S. Playing Card .......... ote Q Apr. 1 Mar. 16 
Columbian Carbon ........... $1 Q Mar.10 Feb. 20 | Warren Foundry & Pipe...... Q Mar. 2 Feb. 14 
Connecticut Power ......... 62%c Q Mar. 2 Feb. 14 | Wesson Oil & ——- Ry pf. ‘$1 Q Mar. 2 Feb. 14 
$1.75 Q Mar. 3 Feb. 14 El. & Mfg..... .. Mar. 4 Feb. 10 
Cont’! Diamond 25¢ Q Mar. 14 Mar. Mar. 4 Feb. 10 
Crown Cork & Seal Co., Ltd..50e Q Feb. 16 Feb. West. ‘Elec. ‘Instrument heaasie 50c .. Mar.10 Feb. 27 
Deere & Co. 7% pf.......... 85c Q Mar. 2 Feb. 14 Westinghouse Air Brake...... 25e .. Mar.16 Feb. 14 
2%e Q Apr. 1 Mar. 10 Wheeling 50e Mar. 16 Feb. 13 
Eastern Utilities Assoc....... 50c Q Feb. 16 Feb. 9 Do $5 pr. pf............. $1.25 Q Apr. 1 Mar. 10 
Fairbanks, Morse & Co....... 50c Q Mar. 3 Feb. 11 | Wrigley (W., Co......... 25¢ M May 1 Apr. 20 
Fajardo Sugar (P. Rico).....- 50c .. Mar. 2 Feb. 16 Youngstown Sheet & T....... 75c .. Mar.14 Feb. 14 
Firestone que & Rb Rb. om pf. $1. 50 Q Mar. 2 Feb. 4 Do 5%% pf. ..-.......... 37% Q Apr, Mar. 7 
shman Co. ar. eb. 16 
Freeport Sulphur ... Q Mar. 2 Feb. 17 Accumulated 
General Cigar Co. Q Mar.16 Feb. 9 Am. & mates Pr. $6 pf....30e .. Mar.16 Feb. 25 
Q Mar. 3 Feb. 14 35e .. Mar. 16 Feb. 25 
Gen. Motors Corp .. Mar. 12 b. 13 Byers (a> oO >. ——-- $1.9759 .. Mar. 2 Feb. 14 
Q May 1 Apr. 6 | Harbor Plywood $2 pf..50c .. Feb. 1 Jan. 21 
Gen. Tire & Rubber S Feb. 27 b. 17 In’t Rys. Cent. sm. 5% pf. $1. 25 .. Feb. 16 Feb. 9 
Gossard (H. §" .. Mar. 2 Feb. 11 Kinney Co. (G. BR.) $5 vf.. -$1.25 .. Feb. 25 Feb. 11 
Harbison-Walker Ref. .. Mar. 2 Feb. 13 | Merritt-Chapman & Scott 
Q Apr. 20 Apr. 6 $2.50 Mar. 2 Feb. 14 
Hazel-Atlas Glass .. Q Apr. 1 Mar. 14 Michigan Sugar 6% pf....... 30c . 24 Feb. 18 
Heyden Chemical .. Mar. 2 Feb. 18 Mullins Mfg. $7 pf......... $3.25 .. Mar. 2 Feb, 13: 
Ingersoll-Rand ........+++. .. Mar. 2 Feb. 9 | Ohio River Sand 7% pf..... $1.75 .. Mar. 2 Feb. 14 
SO Ree 1 .. Mar. 2 Feb. 13 Otis Steel Co. $5.50 pf..... $2.75 .. Mar.14 Mar. 2 
Intl. Nickel (Canada) ....... 50c .. Mar.31 Mar. 2 | Oxford Paper & Wieaaseee $1.25 Mar. 2 Feb. 14 
Keith-Albee-Orpheum 7% pf. ai. 75 Q Apr. 1 Mar. 16 Peabody Coal 6% pf. ...... $1.50 .. Mar. 5 Feb 
Kendall $6 pte. ain A Q . 2 Feb. 10 Pitts. Steel 542% Ist pr. pf.$2.75 .. Mar. 2 Feb. 20 
Kress (S. & .. Mar. 14 Feb. 24 | Propper-McCallum 5% pf. $5 Feb..2 Jan. 28 
Lane Wells Co.......... Q Mar.15 Feb. Poor & Co. Class -. Mar. 2 Feb. 16. 
Laura Secord Candy . Q Mar. 2 Feb. 14 | Real Silk Hosiery Mills im Df. $4 -- Mar. 6 Feb. 24 
25¢ Q . 16 Feb. 11 Reliance Grain pf..$1.62% .. Mar.14 Feb. 28 
Macy & Co. (R. H.) 50c .. Apr. 6 Mar.13 | United Gas Corp. $7 Mar. 2 Feb. 
Madison Square Garden ..... 25e .. 27 Feb. 13 | U. S. Leather 7% pr. pf.. -» Apr. 1 Mar. 10 
25¢ Mar. 10 Feb. 24 | Wiscon, Pr. & Lt. 7% pf.$2. .. Mar.16 Feb. 28 
$1.50 Q Mar. 2 Feb. 15 Do 6% Df. $2. Mar. 16 Feb. 28. 
$1.37% Q Mar. 2 Feb. 15 Ext 
Murphy Co. (G. C.) ......0. $1 Q Mar. 2 Feb. 13 ra 
Nat’] City Lines ............. 25¢ Q Mar. 16 Feb. 28 Mar. 2 Feb. 13: 
Nat’l Gypsum $4.50 pf....$1.124% Q Mar. 2 Feb. 13 Fairbanks, Morse & Co....... 50¢ .. Mar. 3 Feb. 11 
New Jersey Zine .........00. 50c .. Mar.10 Feb. 20 25c¢ .. Feb. 28 Feb. 16 
Newport News Shipbiulding. . -. Mar. 2 Feb. 14 Tide Water Asso. Oil ...... 10c .. Mar. 2 Feb. 
$1. Q May 1 Apr. 15 U. 8. Playing Card ......... 50c .. Apr. 1 Mar. 16 
EARNED PER SHARE 1940 EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months te | ar. 31 ON COMMON STOCK 12 Months to December 31 
Steel $9.65 $6.43 Sutherland Paper $2.85 $2.83 
Amer. Investment 1.09 1.07 0.6 4.16 0.76 
Amer. Machine & Metals........-- 2.38 0.35 United Gas Improvement........... 0.72 0.97 
Atlas POWGET 6.13 5.71 United Milk Products............-.. 4.46 3.14 
Bethlehem Steel 9.35 14.04 2.95 0.36 
1.25 1.02 Westinghouse Electric ...........- 7.21 7.10 
Consolidated Paper 1.93 1.69 Wheeling Steel 11.71 6.62 
du Pont 7.50 7.23 8 Months to December 3! 
a 
Greif Bros. al2.73 = al1.25 6 31 
Great Northern Iron Ore...........- 0.87 0.82 | Hecker Products ......++-+++eseees 0.20 
$3.85 $3.63 | United Merchants & Mfrs........... 3.53 1.70 
Hussman-Ligonier 1.84 1.59 3 Months 
3.04 3.15 Amer. Steel Foundries.............. 
Island Creek Coal.........ssseeeess 3.05 3.65 Parker Rust Proof ...............-s 0.53 0.91 
Se a eee 1.34 1.69 12 Months to December 27 
Marine Midland 0.68 0.69 12 Months te November 30 
Mathieson Alkali Works............ 1.90 1.72 0.78 
National City Limes.............-- 3.86 2.61 6 
National Cylinder Gas............- 1.40 $0.26 f0.11 
Pacific Power & Light.............- +z by 3 Months to November 30 
Puget Sound Pulp & Paper........ 73.22 $2.23 12 Months to October 
Purity Bakeries 1.85 1.49 Deere 4 3.33 
Reliance Mfg. (Ill.)...........+00% 2.08 0.73 
Shawinigan fater & Power......... 1.06 0.95 e—On combined class A & B shares. t—On shares es 
Southern Pacific 9.16 1.89 outstanding at close of respective periods. a—Class 
Bun *6.21 *3.03 stock. p—preferred stock. 
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: Jan. 31 Jan. 24 Feb. 1 7 : Jan, 24 Jan. 17 Jan, 25 
Weekly Trade Indicators 1 1941 Weekly Car Loadings 1941 
Miscellaneous Eastern District 
Total Car Loadings (cars).... 815,567 817,804 = 714,323 Lackaw’na & West’'rn 
99.9 82.5 Norfolk & Western’ 27,851 27,151 26,506 
*+Crude Oil Output (bbis.)..... 3,871 4,311 3,590 York, vee & Hartford 
& Fuel Oil Stocks (bbls.). 131,863 183,942 136 035 cago & St. Louis 1876 20,875 17,702 
{Bank Clearings, Outside N.Y.C. ,80 4,000 2,922 We as 14°084 13°421 
7*Bitum. Coal Output (tons).. 1,833 x1,888 1,655 estern Maryland ............ , , ’ 
F. W. Index of Ind’l Production 170.2 168.7 139.2 Southern District 
20,938 19,306 17,689 
~ *Daily average. {000 omitted. {Ward’s Reports. §As of 46,182 45,764 35°348 
the beginning of the following week. {000,000 omitted Louisville & Nashville ........ 34,324 35,062 30,464 
#Journal of Commerce. xRevised. Seaboard Air Line ............ 18,525 17,187 16,389 
Commodity Prices Feb. 3 Jan. 27 Feb. 4 Southern Ry. System ........ ; 47,239 46,168 41,173 
crap Stee itts. (per ton). icago rea 395 
Hides, Light Native (per Ib.)... 0.15% 0.15% 0.12% 6% 15,756 15,869 13,224 
Gasoline, Dealer (per gal.)..... 0.0970 0.0970 0.0720 Central West District 
Crude Oil, Mid. Cont. (per bbl) 148% 103% Atchison, Topeka & Santa Fe.. 32,177 31,068 25,614 
Corn (per bushel). .-...... 0.98% 1.01% 0.79% Rock Island & Pacific, 26028 «305525 
SED.) 0.0374 0.0374 0.0295 Chicago & Bastern flinois... 6.380 
Denver & Rio Grande Western. 7,689 7,819 5,612 
Federal Reserve Reports jan.28 Jan.21 Jan.29 Southern Pacific System....... 0,955 49,512 8.717 
Member Banks, 101 Cities (000,000 omitted) 
Total Commercial Loans ...... ,778 6,721 5,076 Southwestern District 
Total Brekers T@ARS. ...2..0-s 448 444 458 Kansas City Southern ........ 6,348 6,012 4,404 
Other Loans for Securities..... 409 406 459 Missouri-Kansas-Texas....... 9,397 9,011 6,937 
U. S. Govt. Securities Held.... 15,398 15,339 12,694 a eo ee 31,594 29,856 25,620 
Investments, Except Govt. Bonds 3,689 3,673 3,674 St. Louis-San Francisco ....... 15,744 16,192 12,979 
Total Net Demand Deposits.. 24,747 24,426 22,932 St. Louis-Southwestern ....... 7,203 7,203 5,829 
: ? Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstandinge.... 2,339 2,383 2,228 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .. 11,097 11,077 8,548 Association of American Railroads figures.) 
Monthly Monthly 
—FEBRUARY— INDEX OF INDUSTRIAL PRODUCTION —JANuARY— 
ndicators { 1941 ; f al variation - 1935-39 = 100 1942 1941 
U. S. Gov't Debt...... “60,012 “45,877 for vn tFairchild Retail Price 
tFisher’s Wholesale 7 200 Composite Index . 108.3 93.9 
Price Index: | | | | Indexes: 
All commodities 102.6 85.7 190'—Monthly figures are those of the Piece Goods ........ 105.0 87.0 
aw materials ..... 6 9.5 
Semi-manufactured 99.5 87.1 Reserve Women’s Wear ..... 107.7 92.5 
Finished goods ...... 105.2 90.2 weekly extensions ire based on Infants’ Wear ...... 103.7 97.6 
147-1 134.5 ‘Monthly Magazines.. 542.797 528.412 
Fuel and lighting... 80.8 70.1 160 Women’s Magazines.. 377.284 311,304 
TR: sxeupeenenvs 103.8 79.7 Canadian Magazines. 986,075 94,607 
Metal products ..... 112.9 111.8 150 Farm Magazines..... 326,580 303,853 
Building materials’.. 106.2 96.8 
iscellaneous ....... 71.6 
JANUARY. 130 tAdvertising Lineage: 
Bonds Called Before National Weeklies... 986,075 808,332 
State and Municipal. 110 ‘Magazines. 
9. *2.3 ‘ommercia apers .. 
Public. *11.8 *266.9 Class Magesines. 615 581 
Butter (lbs.)........ *114.6 "41.5 70 Incl. Subsidies ...... *1,230 #842 
*96. *73.9 r Prod : 
7 and Fats (Ibs.). *180.5 *287.0 Cigarettes (units) *16,201 “12,818 
Meat All Kinds (Ibs.) *717.6  *870.0 50 Cigars ...... 
Canned Corn (cases). *10.6 *9.9 ‘33 ‘37 '39 ‘40 ‘41, J FMAMJ) J Alcoholic Beverages: 
Canned Beans (cases) *2.3 *3.4 1942 Distilled Spirits (tax #13,6 
Canned Tomatoes (cs.) *9.4 *13.7 *11.9 1 
*Million. +Publishers’ Information Bureau’s National Advertising Records. ftAt the first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK AVERAGES— Vol. of Sales CHARACTER OF  TRADING——_— Average of 
ssues o. o. n- ew ew Sales 
pe RRe s Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
ae... 109.90 28.37 14.18 37.64 423,515 671 212 259 200 12 13 90.26 $7,200,000 29 
30.. 109.41 28.31 14.10 37.49 377,690 674 173 300 201 6 14 90.35 8,440,000 . 80 
31... 109.11 28.24 14.02 37.38 228,140 576 112 296 168 0 9 90.27 3,810,000 — 
Feb. 
Bia 109.47 28.29 14.09 37.49 330,270 638 245 198 195 f 9 90.25 5,450,000 ae 
cs. 109.99 28.30 14.26 37.66 373,820 649 270 184 195 8 7 90.29 6,620,000 ae 
= 110.80 28.68 14.27 37.97 501,630 675 369 128 178 9 2 90.45 6,930,000 Pee. 


FINANCIAL WORLD 


—_———_Week Ended———_ : 
; 
Gr 
Gr 
3 
x 
en 
32 
54 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


Chis is Part 17 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
»therwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
yeen effected. Figures for 1941: earnings, latest re- 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


—— VALUABLE FOR FUTURE REFERENCE 
1931 1932 1933 1934 1935 1936 1937 1938 1940 Average 1941 
Gene | Telephone .... oN éved 15% 24% 22% 16% 20% 24% 24 
> 13% 12% 8% 87 13 16% 16 
Earnings ..... —Formed February 25, ‘1935 1.27 $1.57 $2.03 64 $2.12 $2.35 $1.83 2$2.18 
Dividend ..... pps «ve hea one 1.35 1.35 1.20 1.25 1.40 1.09 1.55 
Gene | Theatre Equip’t...High......... 31% 33% 16% 15% 13% 16% 
Earnings ..... a Formed May 20, 1936 - ————_ $1.80 $2.00 $0.85 $1.17 $1.45 $1.45 2$1.55 
Dividend ..... 225 1.00 0.80 0.85 0.59 1.00 
| Time Instrument..High......... Lia wie 44% 43% 20% 18 23% 22 
Earnings ..... Not D$5.86 D$0.99 $1.58 $2.24 $3.63 $3.29 D$0.38 $2.31 $3.46 $1.03 z$2.55 
Dividend ..... available None one None None 0.75 1.75 0.15 1.00 2.00 0.63 2.00 
Gene Tire & Rubber....High......... 140 49% 140 99 93 
(At or 5-for-1 Split).....High......... 38% 27% 27% 23% 14% 
Earnings ..... kD$1.51 k$0.03 k 0.53 16 kD$0.66 33° k$1.24 k$1.97 k$3.77  k$0.85 $0.99  y$1.77 
Dividend ..... 85 0.05 one one 0.50 0.50 0.50 0.50 0.29 1.00 
Gillet > Safety Razor......High......... 38% 24% 20% 14 19% 18 20% 11 8% 6% anes 4 
94% 10% 8 6 5¥% 3 2 
Earnings ..... $1.23 $1.98 $1.05 $1.34 $1.51 $1.72 $1.50 $0.72 $0.89 $0.55 $1.25 z$0.60 
Dividend ..... 1.00 1.00 1.00 1.00 1.00 1.25 1.00 0.70 0.60 0.40 0.90 0.45 
7% 3% 7% 63 8% 27% 29% 13% 9 9% 
Se 1% A, 2 2 6% 6% 6% 4% ‘ean 4% 
Earnings ..... aD$2.96 aD$5.76 aD$2.05 aD$1.43  a$0.22 a$2.08 a$1.12 aD$0. 7 a$0.23 a$1.21 D$0.81 y$0.11 
Dividend ..... None None one None None None None one one one one None 
Glidden Company ..........High......... 16% 10 20 28% 49% 55% 51% 28% 24% 1934 and’ 177% 
3 3%. 15% 23% 39% 19% 14 11 | 
Earnings ..... j$0.06 j$1.54 j$1.68  j$2.91 j$3.29 j$2.62 jD$0.29 j$1.70 j$1.56 $1.45  j$3.08 
Dividend ..... None None 25 0.90 1.60 2.00 2.60 0.50 0.50 1.00 0.94 1.50 
Gobel (Adolph) ........... 9% 8 3% 7% 6 3% 4% . 2% 
356 2% 3% 1 1% 2% 
Earnings ..... jD$0.07  jD$0.75 jD 0.58 jD$1. 13 45 0.41 jD pc De. 91 jD$0.59 jD$0.30 jD$0.52 D$0.55 jD$0.16 
Dividend ..... None None one one one None None one None None None 
Goebel Brewing .......... 7 8% 3% 27 34g 2% 
3% 6% 2 2} 1 2 2 
Earnings ..... Formed. November 16, 1932 oy 58. $1.03 $0.72 $0.39 $0.10 $0.24 $0.29 $0.48 z$0.31 
Dividend ..... saws are 06 0.31 0.65 0.42 0.15 0.20 0.25 0.29 0.25 
Gold & Stock Telegraph...High......... 113% 81 9254 103 115 123 119 85 90 90 SS a Ese 91 
sce. 62 40 66 77 95 108 77 60% 64 77 80 
Earnings ..... ——_—_————Leased to Western Union Oe at rental of 6% per annum on capital stock——-——-—— 
Dividend ..... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 
Goodrich (B. F.)..... icc 20% 21% 18 14% 50% 26% 24% 2096 21% 
2% 2% 3 8 7% 13% 12% 10 13% 
Earnings . D$9. 37  D$7.84 $0.18 $0.41 1.18 $4.04 D$2. 26 0.14 $3.51 D$0.65 y$4.31 
Dividend ..... None None None None one 1.00 1.00 one 1.00 0.50 0.35 2.00 
Goodyear Tire & Rubber..High......... 26% 31% 47% 38% 383% 24% 20% 
Sree 13% 18% 15% 21% 16% 15% 21% 12% aes 10 
Earnings ..... $0.04 0. D 0.12 3.90 $1.95 $1.34 $4.07 $3.44 $0.92 y$2.23 
Dividend ..... 3.50 one one one 2.50 0.25 1.00 1.25 0.88 1.37 
Gotham Silk Hosiery......High......... 13% 10% 14 13% ‘6% 5% 4% 3% 
3% 2 8 3% 2% 2% 13g 1 
Earnings ..... D$6.34 D$0. 24 *D 32 $0.59 0.54 $0.41 $0.12 D$0.06 D$0.81 D$0.19 yD$0.08 
‘ Dividend ..... None None one None one None None None one None None 
Earnings ..... D$2.93. D$1. 28 D$0. 02 D$0.22° D$0.73 D$0. 18 D$0. 77 D$0.65 D$0.47 D$0.43— Ds0. 77° 
Dividend ..... None None None None None one None None None None None None 
Granby Cons. Mining...... 4% 22% 13 11% 15 8% 10% 9% 6% 
5% 5% 1% 3 2% 4% 43% 
Earnings ..... D$o. 11 D$z2. 3” D$1. 18 3.25 D$0.16 D$0.10 $0.50 $1.66 $1.25 $0.33 z$0.96 
Dividend ..... 91.50 0.12% = one 5.00 10.00 None None 0.40 0.80 1.78 0.60 
Grand Union Company....High......... 18% 3% 10% 8% 5 6 5% 2% 1% 147% ied 13% 
7 2% 3 1 % 
Earnings ..... $1.86 43 D$0. 37 D$1.03 D$0.69 D$0.42 $0.73 $1.80 *s$2.68 $0.43 z$1.20 
Dividend ..... None one None None None None None None None None 
Granite City 29% 17 pro 31% 35% 44 48% 22% 1634 wens 12% 
Earnings ..... $1.28 $0.05 $1.99 $1.01 $2.43 $0.75 * 66 a= 86 $0.91 $0.82 $0.90 z$0.53 
Dividend ..... 2.25 1.25 1.00 1.00 1.00 1.00 12% 0.12% 0.12% 0.25 0.91 0.35 
Nev Company .......... 27 30 35 3634 36% 
Earnitrigs ..... a$2.60 a$1.35 a$2.80 a$2.19 a$2. 79 a$3.84 a$2. 33 a$2.03 a$2.92 a$2.68 $2.60 y$0.75 
Dividend ..... 1.00 1.00 1.00 1.00 1.25 1.30 2.40 1.90 1.65 1.90 1.44 1.40 
Gre Northern Iron Ore..High......... 23% 13% 16% 15% 16 2236 28% 15% 22% 18% Hene 183% 
OS EIS 10 5 5 8% 9% 16 10 9% 12% 11% ecoe 12% 
Earnings ..... $2.00 0.24 0.19 $0.37 $0.36 $0.47 $0.84 $0.52 $0.80 $0.82 $0.66 eke 
Dividend ..... 2.00 one one 0.50 0.50 1.25 1.50 1.25 1.25 1.75 1.00 2.00 
Gre. Northern Ry. Pfd... 69 33 32 33% 46 5634 30% 3334 30 28: 
Earnings $2.14 28 D$0.43 2. $3, 38 $4.05 1.09 3.48 $4.09 $1.46 p$5.80 
Dividend ..... 4.00 one one one 2.00 one one 0.50 0.75 2.00 
Gre’ Western Sugar. 11% 12 41 34 42% 42% 32 37% 29% pope 28 
5% 3% 6 25 26 31 23% 23% 23% 18 19% 
bD$1.15 0.84 b$2.98  b$2.62 b$2.48 b$3.53 b$3.08  b$1.47 b$1.67 b$1.38 $1.8 
Dividend ..... None one 0.60 2.40 2.40 2.40 3.70 3.30 2.20 2.00 1,90 2.00 


° +12 mos. to Jan. 31 of following aang *b—12 mos. to Feb. 28 of f 


ollowing year. j—12 mos. to Oct. 31. k—12 mos. to Nov. 30. p—1ll mos. 


end Nov. 30. s—61 weeks ended Mar. 2: y—Half year. z—Nine months. D—Deficit. *Change in fiscal year. {Capital distribution. 
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Who’s Going to Step into 


their Shoes ..... at the office? 


With new workers taking the place of men in uniform, 
America’s millions of office machines become a priceless war-time asset 


“Yes, Mr. Atherton, these accounting machines 
are giving us just what we needed. Should 
have had them long ago. The new men? Oh, 


they're coming along all right. Right now, of 


course, they can’t carry the load that 
Brown and Miller used to handle, but what 
we lose on that score these Underwood Elliott 


* 
Copyright 1942, Underwood Elliott Fisher Company 


This young lady and her Underwood Payroll 
Machine are fighting on the side of the Allies. 
You see, the draft and enlistments greatly in- 
creased the work of the Payroll Department 
.. . S80 many new names to handle! And then 
several of that Department’s best men marched 
off in uniform. Yet all hands are being paid 
promptly, accurately and with adequate, ex- 
planatory data. Thus, time and energy are be- 
ing saved for the production of materials to 
back up the good men who left. 


Underwood Elliott Fisher 
Helps Speed the Nation's Victory! 
Underwood Elliott Fisher Company 


‘ 


Maybe this happens in your office . . . work de- 
layed’ because two workers need the same 
typewriter. Make sure immediately that you 
have enough machines to go ‘round and that 
one is in good condition. When 
good men leave your payroll for Uncle Sam’s, 
office personnel will have to work harder than 
ever. Give them the facilities to make the extra 
effort count. Do away with typing bottlenecks. 


“Jim, do you think we're doing all right? After all, 
we haven’t had much experience with this 
type of work.”:The operator of the Under 
wood Sundstrand Adding-Figuring Machine 
stops for a moment to answer: “I know we're. 
doing all right and it’s because of this little 
machine. Suppose we had to make all these 
calculations with no help except pencil and 
‘paper! We'd never be able to double check? 
every step and be sure of our ground. Just 
wouldn’t -have enough time or energy |: ft.” 


One Park Ave., N. Y. Salesand Service Everywhere 


= ; Fishers will more than make up. You should 
be see how simple they make stock record con- 
trol, order writing, billing . .. one short-cut 
Poe after another, yet with complete accuracy! 


